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PREFACE. 


The  following  Letters,  wliicli  chiefly  appeared  from 
time  to  time  in  the  Daily  Teleyra2)h^  were  written  under 
the  stinging  conscionsness  of  palpable  imperfections  in 
oiir  financial  system. 

The  author  has  been  induced  to  reprint  them  at  the 
desire  of  several  friends,  the  position  of  many  things 
to  which  they  relate  being  unaltered,  namely,  that 
of  the  Succession  Duty,  the  Savings  Bank  Deficit,  and 
the  notorious  Redemption  of  the  Grafton  Pension ; on 
which  the  observations  set  forth  in  these  Letters  con- 
tinue to  be  pertinent,  and  available  for  public  use. 

Such  is  particularly  the  case  in  regard  to  the  Savings 
Bank  Deficit,  bordering,  according  to  Letter  No.  X., 
of  the  7th  of  April,  1860,  upon  six  millions  sterling. 
This  huge  sum  certainly  ought  not  to  he  permitted  to  lajise 
nto  the  ohlivion  of  the  Sinlcing  Fund  vnthout  proper  in- 
vestigation. 

In  introducing  the  Bill  now  before  the  House  of 
Commons  for  the  Reduction  of  the  National  Debt,  our 
excellent  Chancellor  of  the  Exchecpier  honestly  ac- 
knowledged that  the  repayment  of  Savings  Banks’  de- 
posits and  interest  is  a national  obligation  necessarily  to 
be  provided  for,  and  he  admitted  frankly  that  it  requires 
three  millions  to  square  the  Savings  Banks’  accounts, 
which  portion  of  the  deficit  seems  fairly  on  its  road  to 
the  apprehended  oblivion,  and  will  assuredly  reach  that 
goal,  unless  Members  of  Parliament,  impressed  not  only 
with  the  magnitude  of  the  deficiency,  but  with  its  un- 
constitutional application,  demand  a searching  inquiry 
into  the  matter,  and  cause  it  to  be  carefully  analysed, 
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sepaL’ating  that  portion  which  may  have  been  thus 
applied  for  the  service  of  the  Government  from  that 
whi(  h has  arisen  from  losses  or  is  otherwise  unaccounted 
for.  In  a word,  the  subject  ought  to  be  detailed  in  such 
marner  as  to  encihJc  the  public  to  judge  whethei  the 
abst  ractions  are  capable  of  extenuation,  or  demand 
rigo  'ous  inquiry.  The  importance  of  th(i  investigation 
may  perhaps  only  be  fully  estimated  when  the  recurrence 
of  a similar  evil  is  apprehended ; but  it  is  the  duty  of 
the  House  of  Commons,  as  guardians  of  the  public 
purse,  zealously  to  prevent  such  an  outrage  and  cala- 
mity . 

T le  reader  will  please  to  recollect  that  these  Letters 
app(  ared  at  intervals  ; and  that  from  the  natural  apathy 
in  tl  e Public,  it  becomes  necessary  to  repeat  continually 
any  leading  point  in  order  to  excite  attention.  By  this 
the  frequent  allusions  to  the  House  ol'  Commons  as 
gua  ’dians  of  the  public  purse,  the  unconstitutional  ap- 
plicution  of  the  Trust  Funds  of  the  Savings  Banks,  and 
the  igLires  of  the  deficit  in  them- may  be  excused  and 

free  1 from  the  denunciation  of  tautology. 

T be  author,  free  from  all  bias  and  party  feeling,  has 
end  favoured  to  serve  the  cause  of  justice  and  national 
pros  perity  alone ; he  has  never  ventured  an  asseition 
thal  was  not  justified  by  a conscientious  belief  in  its 
truf  h and  exactness.  If  his  deductions  be  erroneous,  it 
will  afford  him  satisfaction  to  be  corrected,  and  to  im- 
pro  70,  his  knowledge  on  matters  of  such  importance ; 
and  to  the  reader  he  would  say,  in  the  words  of  Horace : 

“ Si  quid  novisti  rectius  istis, 

Candidus  imperti ; si  non,  his  utere  mecum.” 

Hor.  Ep.  I.  vi.  67,  68. 

Brutus  Britannicus. 
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LETTERS  ON  FINANCIAL  SUBJECTS. 


letter  I. 

WHICH  IS  PREFEKABLE — REFORM  OR  REVOLUTION  ? 

Sept.  13,  ISS'J. 

Sir, — The  linancial  condition  of  Great  Britain,  not- 
withstanding its  superabundant  tiscal  resources  and  un- 
rivalled credit,  evinces  symptoms  of  approaching  diffi- 
culty. It  is  not  fear  of  deficiency  that  originates  this 
apprehension,  but  injustice  in  the  assessment  and  waste 
in  the  application  of  the  taxes,  which,  unless  speedily 
removed,  will  tend  towards  revolution  1 

Reiterated  complaints,  incessantly  brought  before  the 
House  of  Commons,  lead  to  no  satisfactory  result. 
Petition,  remonstrance,  entreaty,  all  are  in  vain.  • In 
vain  did  Mr.  Hume  spend  his  life  in  patriotic  industry 
to  effect  regeneration  in  our  depraved  system.  In  vain 
does  Mr.  Mackinnon,  from  time  to  time,  advert  to  in- 
justice in  the  land-tax,  or  Mr.  Williams  to  the  no  less 
unjust  exemption  from  probate  duty  on  land,  or  to  any 
other  subject  wherein  an  economical  tendency  or  any 
radical  improvement  is  contemplated.  No  sooner  are 
! the  observations  of  these  gentlemen  introduced,  than 
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they  are  pooh-poohed  and  set  aside,  almost  contemptu- 
oush’,  the  members  being  aware  that  whenever  such 
questions  are  brought  to  a division,  the  hinded  interest 
wou  d always  be  able  to  obtain  a majority. 

A isertion  is  not  proof,  so  let  me  refer  to  the  last  time 
that  Mr.  Mackinnon  brought  forward  his  motion  re- 
garcing  the  land-tax  (27th  May,  1857),  and  see  if  the 
char  ^e  can  be  maintained.  Mark  well  tin;  words  of  the 
Cha  icellor  of  the  Exchequer  on  that  occasion ; in 
speaking  of  the  mover  of  the  question,  he  said: 

“ He  must  surely  be  aware  that  this  is  a well-under- 
stoo  1 subject ; that  it  has  been  repeatedly  under  the 
cons  ideration  of  the  House  and  of  its  committees ; and 
that  the  anomalies  and  inequalities  of  the  ])resent  tax  are 
fulb  ■ admitted  by  all  persons  who  have  given  their  atten- 
tion to  the  subject ; but  that  the  difficulty  of  remedying 
then  arises,  not  from  the  perpetuity  of  the  land-tax, 
which  it  has  in  common  with  many  other  taxes,  but 
from  the  system  of  redemption  introduced  by  Mr.  Pitt.” 
The  subject  is  almost  too  serious  to  be  jocosely 
trea:ed;  but  really  one  cannot  refrain  from  thinking 
that  the  above  words  had  the  following  tendency;  just 
as  i:  ’ he  had  said,  in  a reprimanding  tone,  as  follows  : 
“You  must  know.  Sir,  that,  by  the  conventionality  of 
the  House,  it  has  been  agreed  this  subject  should  not  be 
treated  like  an  ordinary  matter.  You  are  aware  that 
one  of  the  latent  reasons  why  Mr.  Pitt  introduced  the 
Redemption  Act  was  to  prevent  or  render  extremely 
difficult  any  future  alterations  in  the  land-tax,  so  as  to 
seci  re  to  the  holders  of  estates  the  continuance  of  the 
law  as  it  then  stood,  and,  indeed,  now  stands,  which  it 
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was  feared  would  be  interrupted.  It  is  uncourteous  on 
your  part.  Sir,  having  this  knowledge,  to  interfere  in 
such  a matter.  I therefore  pray  you  not  to  press  the 
motion,  but  let  it  drop ; for  you  know  it  is  a well-under- 
stood subject,  and  has  been  repeatedly  before  the 

House.” 

However,  turning  from  what  the  words  were  sup- 
posed to  imply  to  those  actually  uttered,  there  is  in  the 
latter  an  admission  by  one  of  the  Ministers  of  the 
Crown  of  the  existence  of  palpable  injustice,  desig- 
nated by  him  in  the  “ more  comfortable  teims  of 
anomalies  and  inequalities,  urging  as  an  excuse  foi  not 
attempting  to  remedy  them  that  a portion  of  the  tax  had 
been  redeemed  by  Mr.  Pitts  system  ; and  subsequently, 
in  continuation  of  his  speech,  with  admirably  virtuous 
feelings,  he  deprecated  the  idea  of  committing  any  act 
of  injustice  towards-  those  parties  who  had  redeemed 
the  tax  at  a higher  rate  by  reducing  the  tax  as  at  present 

levied ! 

Absurd  contradiction — straining  at  a gnat  and  swal- 
lowino-  a camel!  The  monstrous  injustice  is  to  remain 
untouched,  because,  perhaps,  a remote  and  trifling  one 
may  be  committed ! 

Strange  to  say,  Mr.  Mackinnon  in  his  motion  did  not 
speak  of  a reduction  of  the  tax;  he  moved  for  the 
appointment  of  a select  committee  to  consider  “The 
expediency  of  a more  equitable  adjustment  of  the  land- 
tax  ; also  a further  redemption  (not  a reduction)  of  the 
same ; also  whether,  by  any  other  means,  the  land  tax 
might  be  made  more  beneficial  to  the  revenue  of  the 
country  and  the  reduction  of  the  National  Debt.” 
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Ths  inference  from  this,  well  known  to  the  Chancellor, 
was  j n increase  in  the  land-tax,  not  a reduction  of  it.  ^ 

Such  inference  was  evident  in  his  subsequent  observa- 
tions. when  he-  said,  “ I suppose  the  honourable  gentle- 
man means  to  bring  forward  a proposal  for  a consider- 
able . ncrease  of  taxation,  which  would,  in  fact,  amount 
to  the  imposition  of  an  additional  income-tax.”  “Not 
long  ago,  with,  I believe,  the  general  approbation  of  the 
conn-  ry,  we  removed  what  was  called  the  ‘ war  nine- 
pence.’  I believe  what  my  honourable  friend  wishes  is  ^ 

to  restore  some  portion  of  that  ninepence.”  (“Hear, 
hear,  ’ and  a laugh,  echoed  throughout  the  House.) 

Th  is  observation  had  the  appearance  of  an  artful  move, 
to  dr  ’■ert  the  attention  of  the  House  from  an  unpleasant 
subject;  from  the  imposition  of  a land-tax,  which  would 
have  been  popular  with  the  masses,  for  one  quite  hateful 
to  tli3m,  which  had  just  been  repealed.  This  sophistry, 
argu;  ng  on  one  thing  and  speaking  of  another,  succeeded ; 
but,  i II  order  completely  to  rout  his  adversary,  he  added, 
that  at  the  late  period  of  the  session  it  was  doubtful 
whet  ler  fifteen  gentlemen  could  be  found  to  sit  on  a 
land- tax  committee ; “and  if  they  could,”  said  he,  re- 
curring to  the  successful  artifice,  “it  would  be  merely 
delegating  to  them  a plan  for  an  additional  income-tax.” 

(Hear,  hear.) 

T1  e motion  of  Mr.  Mackinnon  was  consequently  \vith- 
draw  n,  and  that  gentleman,  on  retiring,  gave  notice  to 
the  Chancellor  of  the  Exchequer  that,  unless  the  subject  ^ 

was  ' aken  up  by  the  Government,  he  would  again  bring 
it  under  the  consideration  of  the  House  next  year. 

(“  H iar,  hear,”  and  a laugh.) 
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Is  this  a proper  manner  to  treat  an  application  of  the 
people  for  redress  from  an  acknowledged  injustice? 
Certainly  not.  It  is  quite  clear  that  any  plan  for  equal- 
ising the  land-tax  must  involve  a new  assessment  accord- 
ing to  its  xwescnt  value,  and  it  is  the  fear  of  being 
obliged  to  abandon  the  unjust  exemption  that  land  now 
enjoys  that  excites  such  determined  opposition.  They 
are  not  deterred  from  moving  in  this  matter  by  any 
feeling  of  injustice  towards  those  who  had  redeemed  the 
tax,  but  from  a fear  of  the  augmentation  which  they 
know  would  be  certain  to  follow  on  any  alteration  in  the 
law.  Hence  their  great  desire  to  leave  things  as  they 
are.  Let  us  now  see  what  was  said  upon  Mr.  Williams  s 
motion  (May  18,  1858)  about  probate  duty  on  land, 

&c.,  whether  he  was  treated  any  better. 

The  arguments,  or  rather  observations,  on  the  subject 
were  of  the  usual  character.  Mr.  Gladstone,  however, 
admitted  “ that  the  Government,  when  he  was  in  the 
Administration,  considered  that  the  piobate  dut}  re 
quired  reform.”  He  said,  “ that  he  had  found  it  a difii- 
cult  thing  to  pass  the  Succession  Duty  Bill  through  the 
House,  and  he  did  not  envy  any  Minister  whose  duty  it 
might  be  to  give  effect  to  the  wishes  of  the  hon.  member 
for  Lambeth.”  (“  Hear,  hear,”  and  a laugh.) 

The  Chancellor  of  the  Exchequer  (Mr.  Disraeli)  made 
the  frank  admission  “ that  the  alleged  injustice  of  placing 
a probate  duty  on  personal  and  not  on  landed  property 
had  been  often  discussed,  and  the  House  was 
aware  of  the  difference  that  exists  between  the  two.” 
The  whole  of  the  pretexts  on  which  this  injustice  was  to 
be  maintained  were  so  weak  that,  without  exception, 
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they  might  all  be  put  aside.  Take,  for  instance,  one  of 
them,  viz.  “ that  land  ought  not  to  have  a probate  duty, 
becai  ise  it  would  compel  sales  of  the  property,  which, 
being-  thrown  in  the  market,  would  be  ‘forced  sales,’ 
consequently  ruinous  to  the  proprietors!”  Pray,  has 
not  ; unded  property  the  same  difficulty  ? Is  not  the 
Stocl;  Market  equally  as  sensitive  in  this  respect  as  that 
for  land?  Again,  “that  the  difficulty  of  producing 
equa  ity  in  taxation  was  very  great — in  sliort,  no  more 
possible  than  to  obtain  equality  in  mental  or  bodily 
stren  i-tli.”  With  due  submission  to  this  gentleman,  the 
comj^; arisen  cannot  be  admitted.  Certainly  it  may  be 
diffic  dt  accurately  to  predict  the  incidence  of  a tax ; it 
may  not  always  answer  the  intentions  of  the  proposer ; 
neve]  theless,  unless  interfered  with  by  interested  and 
powerful  parties,  the  alterations  necessar}^  to  produce 
equa,  ity  in  taxation  would  assuredly  soon  suggest  them- 
selve;i.  The  difficulty  is  in  the  opposition  it  receives, 
not  i;i  the  nature  of  the  tax  itself. 

Mr  Henley  afterwards  indulged  in  the  worn-out  cuckoo 
note  ibout  the  stamp  on  conveyance  of  real  property, 
to  wnich  personalty  was  not  subjected.  “This,”  said 
he,  “ in  the  case  of  30,000/.,  would  bring  to  the  Exche- 
quer a very  handsome  sum.”  This  observation  was,  of 
cours3,  honoured  with  the  usual  cries  of  “ Hear,  hear.” 

WJiat  is  this  handsome  sum  upon  30,000/.?  One 
half  jer  cent.,  or  150/.  ! 

Agiinst  this,  what  is  the  probate  duty  on  30,000/.  ? 
450/.  And  what  the  administration  duty  ? 675/.  Ave- 
rage, 562/.  10s.  So  150/.  very  rarely  paid  (for  the  sale 
of  lar  d is  not  frequent)  is  to  be  placed  against  562/.  10s. 
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certain  once  to  be  paid  in  a man’s  life,  perhaps  every 
t-  i f twenty  years,  the  average  term  of  changing  hands  in 

property.  And  bear  this  too  in  mind,  when  the 
, largest  proportion  of  personal  property  is  subject  to 

j many  stamps,  viz.  : Corporate  stocks,  trusts,  bills,  rail- 

way shares,  deeds,  life,  lire,  and  marine  policies,  &c. 

Surely  the  cheers  must  have  been  ironically  given, 
when  Mr.  Henley  alluded  to  this  impost. 

The  result  of  the  debate  was,  as  might  have  been 
expected,  a rejection  of  the  measure,  the  votes  being : 

^ ^ For  the  motion 68 

Against  it 172 

Together  . . . .240 

Here  we  discover  and  confirm  the  futility  of  endea- 
vouring to  operate  upon  the  House  of  Commons  by 
argument  and  reasoning.  Injustice  is  admitted  by 
Ministers  of  the  Crown,  yet  they  will  not — they  dare 
not — come  forward  to  remove  it.  For  why?  The 
reason  is  obvious : because  the  majority  of  the  parties 
'*  ^ interested  is  too  strong  to  permit  any  alteration  to  be 

made. 

I am.  Sir,  yours,  &c. 

Brutus  Britaxxicus. 
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LETTER  II. 

THE  PENSION  OF  THE  DUKE  OF  GRAFTON. 

ilultc  ram  te  etiam  oculi  ct  aiires  non  sentieutem  speculabunt  ur  atque  custodient. 

Oct.  6,  1859. 

S:  R, — The  pension  of  the  Duke  of  Grafton,  among 
mapy  others,  for  years  had  been  viewed  by  the  public 
as  an  unwarrantable  and  profligate  injustice  to  the 
nati  )ii.  Often  and  long  since  has  it  been  considered  a 
proper  object  to  be  abolished.  Aristocratic  influence 
was,  however,  sufficiently  strong  to  prevent  that  act  of 
justice.  Nevertheless,  the  apprehension  that  even  the 
advance  of  financial  reform,  tardy  as  it  is,  might  pos- 
sibb  ■ brin"  this  monstrous  abstraction  of  public  money 
too  prominently  forward,  suggested  to  those  concerned 
the  expediency  of  effecting  some  means  of  securing  so 
larg  i a booty ; and  the  devouring  party,  vith  a cunning 
aptiiude  peculiar  to  itself,  conceived  the  idea  of  re- 
mov  ing  it  from  public  view  by  speciously  adopting  the 
metliod  of  redemption  already  in  several  cases  success- 
fulb  practised. 

T lis  was  done  by  what  is  termed  “ a Treasury  mi- 
nute,” no  Act  of  Parliament  being  passed  for  this 
expiess  object.  In  the  report  on  the  subject,  pub- 
lished subsequently  by  the  House  of  Commons,  this  is 
state  cl  to  have  been  effected  by  an  equivalent  in  ready 

money,  based  on  the  principle  of  26. years’  pur- 
chase, that  being  stated  to  be  the  rate  at  which  Earl 
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Cowper’s  pension  was  redeemed  in  1853.  Thus,  the 
Duke  of  Grafton  received  on  the  22nd  June,  1856, 
193,777/.  13s.  2d.,  in  liquidation  of  this  falsely  denomi- 
nated claim  upon  the  revenue. 

Now,  from  Parliamentary  papers,  we  find  that 
the  average  price  at  which  Consols  have  been  created 
between  the  years  1849  and  1858,  amounting  to 
29,948,745/.  19s.  2d.  stock,  at  an  annual  cost  of 
1,083,773/.  5s.  9d.,  Avould  be  82^  so  that  to  acquire 
193,777/.  13s.  2d.  money  there  must  have  been  created 
233,820/.  Consols,  although  not  specifically  for  the  ob- 
ject in  cpiestion.  This  stock  Avould  yield  7014/.  12s. 
per  annum. 

The  operation,  therefore,  as  far  as  regards  the  Govern- 
ment, is  simply  this:  it  ceases  to  pay  7191/.  12s.  pen- 
sion, and  has  to  pay  on  the  stock  from  Avhich  the  re- 
demption money  AA^as  obtained  a diAudend  of  7014/.  12s., 
the  saving  being  177/.  per  annum,  A\diich  has  thus  been 
abandoned  by  the  Duke,  Avho,  doubtless,  is  Avell  satisfied 
Avith  his  bargain ; for  he  thereby  avoids  the  annoyance 
of  being  daily  denounced  as  a public  robber,  and  re- 
moves every  apprehension  of  future  Parliamentary  in- 
terference AAuth  this  nefarious,  this  truly  immoral  grant. 
He  has,  at  the  same  time,  absolute  command  of  the 
entire  capital. 

But,  even  noAAg  we  have  not  got  rid  of  the  Duke  of 
Grafton ; this  is  not  the  only  pension  enjoyed  by  that 
nobleman ; for  there  is  another,  namely,  3384/.  on  the 
Post-office  rcA^enues,  which  remains  unredeemed.  If  not 
too  late,  it  is  to  be  hoped  such  redemption  may  be 
prevented  from  being  discharged  in  so  surreptitious  a 
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manner.  The  latter  pension  was  granted  in  1673  to 
Lad}  Castlemaine,  one  of  Charles  the  Second’s  mis-  '' 

tress  is. 

These  two  pensions — viz.,  719  U.  12s.  on  the  Excise 
and  3384/,  on  the  Post-office — form  10,575/.  12s.  per 
annum;  which  sum  has  been  paid  for  183  years  to 
the  Dukes  of  Grafton,  as  a legitimate  chum  upon  the 
coun  try. 

Now,  had  there  been  no  illegitimate  son  of  Charles 
created  Duke  of  Grafton,  and  had  such  pensions,  enjoyed 
by  tlie  latter  and  his  successors,  been  yearly  retained, 
and  employed  at  compound  interest  at  4 per  cent,  for 
the  benefit  of  the  nation,  they  would,  in  183  years,  have 
amoi  nted  to  the  almost  incredible  amount  of  nearly 
350,000,000/. 

Tt  ese  figures  startle  us.  They  are,  however,  incon- 
testably true.  Hear,  then,  ye  who  pay  the  taxes,  how 
the  ])ublic  money  is  diverted  from  its  proper  object — 
the  national  advantage.  A descendant  of  the  illegiti- 
mate offspring  of  a very  profligate  monarch  has  con- 

1 

sumel — ay,  and  still  continues  to  do  so,  for  one  portion 
of  it  3 fixed  for  ever — a sum  sufficient  to  have  nearly 
disch urged  half  of  our  National  Debt! 

Tills  subject  cannot  be  left  without  adverting  to  the 
illegality  in  which  such  redemptions  as  that  referred  to 
are  e;fected.  In  the  first  place,  supposing  the  claim  to 
be  ju  ;t,  the  redemption  price  is  far  too  high.  Secondly, 
it  haf  been  paid  in  a manner  not  in  accordance  with 
the  h w,  viz.,  by  abstracting  it  from  moneys  before  they 
reach  the  general  public  treasury,  by  which  means  it 
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has  passed  almost  unperceived  by  the  superficial  ob- 
server. 

We  are  often  told  by  the  upholders  of  the  present 
state  of  things,  that  not  a penny  of  the  public  money 
can  be  taken  without  the  authority  of  our  representa- 
tives in  Parliament.  On  this  we  too  foolishly  have 
relied ; but  where,  let  me  ask,  is  the  general  consent  of 
Parliament  for  the  payment  of  the  193,777/.  13s.  2d.  to 
the  Duke  of  Grafton  on  the  22nd  June,  1856  ? I wish 
to  be  corrected,  if  I be  in  error,  and  to  learn  if  such  an 
Act  does  exist.  It  will,  indeed,  relieve  my  mind  much 
on  this  reprehensible  proceeding.  This  inquiry  is  well 
worthy  of  the  consideration  of  the  public ; and  I most 
energetically  beg  to  direct  their  attention  to  it,  not  only 
on  account  of  what  has  already  transpired,  but  for  what 
may  still  thus  nefariously  be  imposed  on  the  public. 

I am.  Sir,  yours,  Ac., 

Brutus  Britaxnicus. 


LETTER  III. 

THE  DUKE  OF  GRAFTOx’s  PENSION. 

Oct.  7,  1859. 

Sir, — I was  much  pleased  to  read  the  elaborate  ex- 
position supplied  to  your  columns  of  the  6th  instant  by 
“ Brutus  Britannicus,”  as  to  the  pensions  to,  and  the 
payments  received  by,  the  Dukes  of  Grafton  during  the 
183  years  that  the  country  has  been  robbed  by  the 
profligate  Charles  II.,  the  “ Merry  Monarch,”  as  wits 
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and  j'ools  have  been  pleased  to  designate  that  sovereign  ; 
and  I hope  that  thousands  of  the  tax-]»aying  people 
will  retain  your  paper  of  that  day,  in  order  to  refer 
thereto  upon  the  fitting  occasion,  for  assuredly  such 
occas  ion  must  soon  come,  if  the  people  really  have  a 
Parliament  of  representatives.  But  pleased  as  I was 
on  tl  e 6th,  I was  much  more  gratified  on  the  7th,  by 
your  leader  on  this  monstrous  imposition  ; and  it  is  to 
be  h<»ped  that  the  two  papers  will  be  ke])t  by  all  who 
desir  3 to  see  corruption  swept  away. 

I { annot  hope  to  equal  the  propriety  and  strength  of 
your  remarks  on  behalf  of  the  tax-ground  people  con- 
tributing to  this  Duke  Henry  Fitzroy;  but  this  I will 
say,  in  addition,  that  I sincerely  trust  some  really  inde- 
pendent Member  of  Parliament  will  raise  the  question 
suggested,  as  to  the  legality  of  “Treasury  Minutes;” 
and  dso  as  to  grants  of  money  in  perpetuity  to  any  one 
pros]  lectively,  or  as  heretofore  granted  by  mere  kingly 
profl  gacy.  Some  of  the  prayers  of  the  profligate  king, 
inter  dec!  to  be  perpetual,  have  been  got  rid  of;  why 
not,  then,  his  profligate  money  grants  ? Our  Constitu- 
tion lenies  to  the  Crown  any  power  to  tax  the  people, 
and  ‘enders  the  Crown  itself  subject  in  tin;  Privy  Purse 
and  all  supplies  to  annual  grants.  What  foundation, 
then,  for  any  grants  in  perpetuity  ? 

I s ay  with  you,  that  “ to  talk  of  a claim  of  a vested 
inter  3St  is  simple  nonsense ;”  and  it  really  is  wonderful 
that  the  nation  has  so  long  submitted  to  such  spoliation. 
In  these  days  of  increased  taxation,  when  the  people  are 
casti  ig  about  in  every  direction  for  remission  of  duties, 
and  “financial  reform,”  can  it  be  longer  endured  to 
pay  this  flagitious  dole  of  the  offspring  of  adultery? 
The  remonstrative  petitions  of  the  people  ought  to 
carp'  it  the  floor  of  the  House  against  the  robberies  per- 
petrated by  the  decomposed  king;  and  the  Financial 
Piefot-m  Association,  both  as  financiers  and  moralists, 
ougl  t to  open  their  campaign  by  an  onslaught  against 
this  Dppressive  incubus  in  manifold  shapes. 

B it,  sir,  the  names  of  Barbara  Villiers  and  Lady 
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Castlemaine  bring  others  of  their  phalanx  of  magnifi* 
t cent  prostitution”  to  remembrance — the  Sir  Peter  Lely 

bevy  at  Hampton  Court.  However  admirable  the  art 
of  the  painter,  are  the  subjects  of  his  art  such  person- 
ages as,  however  beautiful,  ought  to  hang  for  admiration 
in  a Royal  palace  of  our  lady,  wife,  mother,  and  Queen, 
to  stimulate  the  rising  population  of  both  sexes,  and 
teach  them  to  inquire  into  circumstances  of  shameful 
profligacy  ? Does  either  royalty  or  morality  gain  by 
the  meretricious  exhibition  ? Is  a good  example  therein 
set  to  our  Royal  princes  advancing  towards  manhood  ? 
Do  we  want  more  of  such  progeny — Fitzclarences,  and 
r so  forth  ? If  portraits  of  such  wantons  are  not  alone 

tolerated,  but  cherished  and  preserved — nay,  even  held 
up  for  admiration — why  have  we  not  Perdita  Robin- 
son, and  the  countless  mistresses  of  the  Georges — one, 
two,  three,  and  four  ? Were  not  many  of  them  as  beau- 
tiful as  the  Charles’s  Avomen  ? 

It  is  time  that  the  “ moral  influences,”  or  the  financial 
ones,  of  this  profligate  king,  should  be  looked  into  and 
corrected,  and  I hope  The  Daily  Telegraph  Avill  continue 
to  call  attention  thereto. 

Olivee  Cromwell’s  Ghost. 


[A  letter  to  Avhich  B.  B.  replied.] 

LETTER  lY. 

THE  DUKE  OF  GRAFTON’s  PENSION. 

Oct.  14,  1859. 

Sir, — On  the  6th  inst.  I addressed  a letter  to  you  on 
the  scandalous  pension  of  the  Duke  of  Grafton ; and 
on  the  7th  your  columns  exhibited  a very  interesting 
leader  on  the  subject.  On  the  8th  your  correspondent, 
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“ Olivier  CromAveirs  Ghost,”  approving  of  both,  “trusted 
that  some  really  independent  Member  of  Parliament 
woul  1 raise  the  question  as  to  the  legality  of  Treasury 
Minntes.” 

A1  :hough  your  able  leader  and  your  said  correspon- 
dent made  very  judicious  remarks  on  the  matter,  the 
principal  object  in  my  letter  seems,  in  both  cases,  to  be 
disreg-arded  by  them.  I therefore  request  permission 
to  refer  to  the  words  I used  in  the  final  paragraph  of 
my  letter  : “ We  are  often  told  by  the  upholders  of  the 
prese  it  system  that  not  a penny  of  the  ])ublic  money 
can  le  taken  without  the  authority  of  Parliament.  On 
this  1 re  have  too  foolishly  relied ; but  where,  let  me  ask, 
is  the  general  consent  of  Parliament  to  the  payment  of 
the  193,777/.  13s.  2d.  to  the  Duke  of  Grafton  on  the 
22nd  of  June,  1856?” 

A1  ow  me  to  say,  Mr.  Editor,  that,  in  my  opinion,  the 
oravrmen  of  this  matter  is  the  thorough  contempt  of 
Parli imentary  control  over  this  abominable  pension,  in 
rend(ring  it  perpetual,  by  its  improper  redemption; 
thus  placing  it  entirely  out  of  the  reach  of  any  future 

inter  erence. 


In  common  matters  of  business,  if  any  party  obtain 
property  to  which  he  is  not  entitled,  the  Court  of 
Char  eery  can  pursue  him,  and  cause  booty  improperly 
obtained  to  be  surrendered.  Why  cannot  the  nation 
act  a 5 plaintiff  in  this  case  ? Why  cannot  we  cause  it 
to  b'  i returned  ? I therefore  most  forcibly  repeat  the 
ques-  ion, — Is  there  or  is  there  not  an  Act  of  Parliament 
sanenoning  the  payment  of  this  large  sum  of  money? 
This  is  the  point  to  which  I would  direct  attention. 
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The  immense  payments  incurred  by  this  immoral  grant, 
although  so  many  millions,  are  nothing  compared  with 
the  important  principle  that  this  view  of  the  question 

involves. 

Who  is  there  so  base  persistently  to  approve  of  sucli 
proceedings  ? “ If  any,  speak,  for  him  have  I offended. 

“ I pause  for  a reply — 

I am.  Sir,  yours,  &c., 

Bkutus  Britannicus. 


LETTER  V. 

THE  DUKE  OF  GRAFTON  S PENSION. 

November  2,  1859.- 

— During  the  last  fifty  years  there  have  been  pre- 
sented to  our  nominal  representatives  in  Parliament  mul- 
titudes of  petitions  against  the  financial  mal-administra- 
tion  of  the  country,  expressing  universal  condemnation 
of  countless  palpable  abuses.  How  have  they  been  re- 
ceived— how  answered  ? In  supercilious  contempt. 

With  the  exception  of  the  Corn  Law  repeal,  remo\  ing 
an  iniquitous  exaction,  scarcely  anything  has  been  done 
for  the  people.  The  Succession  Duty  Act  may,  perhaps, 
be  alluded  to  by  the  dominant  party  as  a boon  in  favour 
of  popular  reclamation ; yet  this  is  so  replete  n ith  gross 
unfairness  to  personal  property  that  it  is  almost  nugatoiy 
for  its  professed  object.  Hence  arises  a problem,  how  a 
system  so  partial  and  unjust  can  have  maintained  itself 
against  such  general  reprehension.  Why,  let  me  ask. 
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have  the  complainants  hitherto  been  so  unsnccessfnl  in 
their  appeals?  It  is  because,  in  many  cases,  those  * 

char|;ed  with  bringing  them  forward  have  not  been 

in  their  demands ; they  have  asked  too 
much,  or  have  not  been  actuated  by  trutli  and  justice; 
thus  illowing  themselves  to  be  diverted  from  their  proper 
object  by  the  astuteness  of  their  opponents. 

3 must,  therefore,  adopt  a new  and  better  method,  \ 

maki:3g  our  case  so  irrefutable  as  to  defy  our  enemies  to 
asser ; the  least  thing  in  extenuation. 

Aid  can  anything  be  more  palpable  than  the  case  ' 

whic.i  I have  recently  brought  to  public  notice,  the  re- 
demj.  tion  of  the  Duke  of  Grafton’s  pension  on  the  Excise 
in  1^56,  by  which  there  has  been  abstracted  from  the 
public  moneys  no  less  a sum  than  193,777/.  13s.  2d., 
without  the  special  authority  of  an  Act  of  Parliament? 

Behold,  therefore,  our  case  for  the  present.  Let  us 
“ do  one  thing  at  a time,  and  keep  on  doing.”  We  may 
now  bid  defiance  to  sophistry,  to  falsehood,  and  impu- 
dence, for  the  charge  can  neither  be  evaded  nor  denied. 

TL  is  large  sum  was  paid  as  an  ecpiivalent  for  a pension 
of  7191/.  12s.  on  the  Excise  duties  to  a descendant  of  the 
illegiimate  offspring  of  a licentious  monarch,  for  no 
servi  3e  whatever.  The  money  received  liy  the  family  ! 

for  li>3  years,  in  regard  to  this  and  other  pensions,  would,  i 

with  interest,  amount  to  nearly  half  the  National  Debt. 

Su  3h  pensions  ought  long  since  to  liave  been  abolished; 
but  ]iy  this  reprehensible  redemption,  unless  there  be 
some  patriotism  in  the  House  of  Commons,  this  pension, 

or  rai  her  its  equivalent,  will  be  entailed  on  the  nation 
for  e^^r. 
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The  following  is  the  authority  upon  which  this  money 

has  been  withdrawn  from  the  Excise  duties,  before  they 

reached  the  general  public  account : 

Trcasui'v  iliiiute,  January  22,  1S56. 

“ Acquaint  the  Commissioners  of  the  Inland  Revenue, 
that  my  Lords  authorise  the  purchase  of  the  Duke  of 
Grafton’s  annuity  chargeable  on  the  Excise  revenue  for 
the  sum  of  193,777/.  13s.  2d.,  and  that  they  sanction 
the  payment  of  that  sum  out  of  the  Excise  revenue  in 

completion  of  the  purchase. 

“ Request  that  they  will  inform  this  Board  when  the 

payment  shall  have  been  completed,  in  order  to  enable 
their  Lordships  to  give  credit  to  the  Excise  revenue  for 
the  amount  appropriated  to  this  purchase  in  the  public 
accounts  of  revenue  and  expenditure  for  the  year.^ 

But  who  signed  this  order,  or  who  gave  it,  is  not 

stated  in  the  report.  There  may  be  prudence,  perhaps, 
in  not  publishing  names  to  such  a document. 

Recollect,  fellow-taxpayers,  that  the  House  of  Com- 
mons is  the  reputed  guardian  of  the  public  purse  ; and 
that  we  are  pompously  told,  “not  a penny  can  be  taken 
from  the  public  resources  without  its  sanction.  This, 
therefore,  is  the  paramount  question  for  us  to  propose : 
Where  is  the  Act  of  Parliament  by  which  this  order  was 
authorised  ? If  there  be  no  such  Act,  the  Constitution 

is  violated ! 

It  may  also  be  interesting  to  be  acquainted  with  the 
copy  of  the  letter  which  precedes  this  Treasury  minute, 
which  I give  in  exienso,  lest  I may  be  charged  with 
culpable  reticence  in  the  matter.  Here  it  is,  signatures 

and  all : 
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To  the  Lords  Commissioners  of  her  Majesty’s  Treasury. 

“ May  it  please  your  Lordships, 

“Me  beg  leave  to  represent,  that,  in  pursuance  of  in- 
stru  3tions  received  by  the  solicitor  of  this  department, 
by  letter  of  the  21st  August  last  from  Mr.  Reynolds,  the 
solicitor  to  your  Lordships’  Board,  the  necessary  ar- 
lancements  have  been  made,  under  the  authority  of  the 
Tree  sury  minute  of  the  13th  May,  1853,  for  purchasing 
the  let  pension  of  7191/.  12s.  per  annum,  payable  to  the 
Dube  of  Grafton  out  of  this  revenue,  at  a valuation  of 
26  3^  ears  iiurchase  and  945  parts  of  a year. 

The  title  to  the  pension  has  been  fully  investigated 
and  established,  and  the  power  of  the  present  duke  to 
alier  ate  it  in  the  manner  proposed  has  been  confirmed 
by  tie  opinion  of  the  Attorney  and  Solicitor-General. 

In  order  to  complete  the  purchases,  therefore,  we 
have  now  to  request  that  your  Lordships  will  favour  us 
with  the  necessary  authority  for  jiaying  the  purchase- 
monjy  agreed  upon,  amounting  to  193,777/.  13s.  2d. 

“ We  are,  Ac., 

(Signed)  “ John  Wood, 

“ C.  J.  Herries, 

“ Henry  Roberts. 

“ Ii]  laud  Revenue,  January  21, 1856.” 

Ai  e these  documents,  then,  sufficient  to  satisfy  the  tax- 
payei’s  of  this  country?  If  the  claim  of  the  Duke  of 
Graft  on  were  just,  the  price  is  much  too  high.  The  Par- 
liamc  iitary  return,  after  the  payment  had  been  effected, 
states,  “That  the  principle  on  which  such  redemption 

moiie  y was  calculated,  was  at  2 6,  parts  of  a year’s 

1000 
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purchase,  that  rate  being  that  at  which  Earl  Cowper’s 
liensioii  charged  on  the  Excise  revenue  was  purchased 
ill  1853.” 

Now,  in  1853,  the  price  of  Consols  was  above  par,  while 
ill  1856,  when  this  bargain  was  made,  it  was  not  above 
93,  being  a diflFerence  of  7 per  cent,  against  the  country, 
or  nearly  14,000/.  So  that  there  are  two  questions  in 
this  case  for  the  consideration  of  every  member  of  Par- 
liament : first,  whether  the  redemption  money  has  been 
legaUjr  paid;  secondly,  whether,  supposing  its  exceed- 
ingly doubtful  legality  to  be  proved,  the  price  has  been 
fairly  estimated. 

There  have  been  other  pensions  redeemed,  which,  not 
being  exactly  in  the  same  category’,  their  consideration 
is  reserved  for  some  future  occasion.  At  present  we  have 
only  to  deal  with  that  of  the  Duke  of  Grafton,  formerly 
ill  the  Excise. 

Fellow-countrymen,  I exhort  every  one  not  to  let  this 
opportunity  escape ; and  recommeiid  each  constituent 
understanding  the  subject  to  confer  with  his  representa- 
tive upon  it. 

Thus  the  matter  is  fairly  brought  to  the  knowledge 
of  the  people  ; it  now  remains  with  them  to  determine 
whether  they  will  assert  that  right  which  has  been  trans- 
mitted to  them  by  their  patriotic  ancestors,  of  having  a 
control  over  the  public  expenditure  of  the  country;  and 
whether  they  are  not  in  honour  bound  to  transmit  it, 
unsullied,  to  their  posterity. — Yours,  Ac., 

Brutus  Britannicus. 
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LETTER  VI. 

MR.  BRIGHT  AND  THE  “TIMES.” 

November  26,  1859. 

i 'IR, — I once  knew  a man  ^vhose  moral  character  was 
not  of  the  first  quality,  who  was  in  the  habit  of  saying 
tha  b he  did  not  care  how  many  lies  people  told  of  him, 
for  he  could  rebut  them ; but  what  he  disliked  most  was 
to  liear  the  truth.  It  is  exactly  in  like  manner  that  the 
party  antagonistic  to  any  important  change  in  the 
present  fiscal  system  is  so  truly  sensitive  whenever  the 
lea^t  mention  is  made  of  a desire  to  substitute  direct  for 
indirect  taxation.  Thus,  the  Times — which  may  be 
cor  sidered  the  organ  of  such  party — lays  hold  with  par- 
ticular virulence  on  a portion  of  Mr.  Bright’s  recent 
speech  : “ There  is  something  essentially  mean  and  sin- 
gulirly  cruel  in  the  way  in  which  the  taxation  of  this 
country  has  been  and  still  is  levied.” 

’]  'he  Times  considers  these  words  as  tending  to  subvert 
all  government.  “ They  were  intended,”  says  this 
journal,  “to  persuade  the  workmen  of  England  that  the 
Hoise  of  Commons  is  engaged  in  an  organised  system 
of  plundering  the  poor  for  the  ease  of  the  rich.”  They 
weie  therefore  pronounced  by  that  journal  to  be  “a 
mo  'e  mischievous  untruth  than  was  ever  uttered  by  a 
public  man  in  a free  country  !”  Assertion  is  not  proof ; 
anc  before  the  Times  applied  that  mendacious  character 
to  hlr.  Bright  it  would  have  done  better  to  prove  him 
wo: ’thy  of  it.  For  my  own  part,  although  only  one  of 
Mr  Bright’s  “ ignorant  followers,”  as  tlie  Times  desig- 


» 

1 


27 


nates  us,  I can  see  nothing  in  his  words  but  what  is 
^ fully  to  be  justified ; for  is  it  not  mean  and  cruel  to  perpe- 

tuate the  collection  of  taxes  in  their  present  form,  the 
bulk  of  which,  notwithstanding  the  contrary  is  asserted 
by  the  Times,  is  paid  by  the  lower  orders  ? Is  it  not 
mean  and  cruel  to  place  stamp  duties  in  a higher  pro- 
portion on  small  amounts  of  personal  property  in  pro- 
bates and  administrations  than  on  those  of  larger  consi- 
deration ? Is  it  not  mean,  excessively  mean,  to  avoid 
probate  duty  altogether  on  real  estate  ? Is  it  not  mean, 
^ under  pretence  of  fairly  equalising  taxes  on  property, 

to  affix  succession  duty  on  real  estate,  which,  in  fact,  is 
not  much  more  than  a third  part  of  that  borne  by  per- 
sonalty ? Is  it  not  truly  mean  and  cruel  to  take  from  the 
artisan  or  clerk  of  200/.  per  annum  the  same  rate  of 
income-tax  as  upon  the  income  of  the  titled  nobleman 
in  possession  of  100,000/.  per  annum?  Finally,  is  it 
not  mean  and  cruel  to  abstract  from  the  working  man 
receiving  20s.  per  week,  4s.  by  taxes  and  their  conse- 
^ quents,  Avhile  the  aristocracy,  for  land-tax,  in  many 

cases  pay  perhaps  not  a farthing  in  the  pound — and 
that,  moreoA^er,  Avhile  the  laAV  is  still  unrepealed  Avhereby 
they  ought  to  pay  4s.  in  the  pound?  Mark  the  Avofds 
above — “ still  unrepealed.”  If  the  direction  of  your 
attention  to  these  things  be  properly  placed,  and  such 
imperfections  can  be  substantiated,  truly  Mr.  Bright’s 
observations  are  not  AAdiat  the  Times  has  described  them 
to  be,  “a  most  mischievous  untruth.” 

They  are,  I am  sorry  to  say,  incontrovertibly  esta- 
blished. The  thunders  of  the  Times  may  be  Avell  re- 
ceived by  those  Avho  are  in  the  enjoyment  of  these  unfair 


28 


pref  irences  in  taxation ; but,  be  assured,  the  ignorant 
folkwers”  of  Mr.  Bright  are  not  the  noodles  this  journal 
■would  have  its  readers  imagiiie.  They  have  begun 
alre  idy  to  think  for  tlieinselves  ; they  ar(i  not  to  be  led 
by  ihe  nose,  as  so  many  readers  of  the  leading  journal 
are.  They  are  capable  of  forming  an  opinion  of  their 
own  ; and  until  the  Times  can  sho-w  that  those  “ mean 
and  cruel”  practices  just  referred  to  in  the  present  tax- 
atio  i do  not  exist,  it  ought  in  justice  to  withdra^w  its 
false  assertion  upon  Mr.  Bright’s  remarks.  As  to  the 
obs(  rvation  of  the  Times^  in  the  same  article,  that  the 
richast  son  of  Mammon  “ cannot  eat  a larger  loaf  or  a 
wei*  jhtier  lump  of  beef  than  the  poorest  London  starve- 
ling, and  that  what  the  rich  man  cannot  consume  himself 
is  consumed  by  his  dependants,  his  servants,  and  fol- 
low irs” — I have  the  Upper  Ten  Thousand  in  my  eye,  and 
am  laturally  led  to  incpiire  hoAV  many  servants  they  may 
be  J upposed  to  keep  ? How  many  shall  I say  ? Five, 
ten,  twenty,  fifty  each,  perhaps — ^for  I would  not  be 
bek  w the  mark.  Mkll,  say  fifty  each.  Fifty  times  ten 
thousand  is,  unluckily  for  the  Times^  only  500,000,  so 
tha  , the  rich  keep  half  a million  of  followers,  which,  by 
the  reasoning  of  that  journal,  is  considered  equivalent 
to  t he  twenty-six  millions  who  supply  the  larger  portion 
of  t he  taxes  raised.  Truly  this  mode  of  reasoning  is  too 
contemptible  for  a journal  that  arrogates  to  itself  that 
it  bads  the  people.  Be  assured  the  “ignorant  fol- 
lowers” of  Mr.  Bright  well  know'  at  Avhat  rate  this  argu- 
me]  it  ought  to  be  estimated. 

I am,  Sir,  yours,  &c., 

Brutus  Britannicus. 
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LETTER  VII. 

DEFICIT  IN  FUNDS  OF  THE  SAVINGS  BANKS. 

March  5^  I860, 

Sir, — There  is  a bill  of  great  importance  before  the 
House  of  Commons  regarding  savings  banks  w'orthy  of 
the  talent  and  acute  perception  of  Mr.  Gladstone,  with 
w'hom,  in  conjunction  with  Messrs.  Massey  and  Laing, 
it  has  originated.  Its  object  is  to  place  the  funds 
belonging  to  depositors  in  better  keeping  than  hitherto. 
No  doubt  the  Chancellor  of  the  Exchequer  fully  com- 
prehends the  contingencies  of  their  possible  misapplica- 
tion under  the  existing  system.  They  are  held  publicly 
in  trust  for  certain  parties,  wdiich  trust  ought  to  be  as 
sacredly  kept  as  by  private  individuals.  A breach  of 
it  in  either  amounts  to  delinquency,  wdiich,  unless  under 
very  peculiar  circumstances,  cannot  be  extenuated. 

The  purpose  of  the  Chancellor  is  excellent ; his  main 
object,  however,  is  to  take  care  of  the  future  ; as  for  the 
past,  it  seems  probable,  unless  reprehensive  observations 
on  the  subject  emanate  strongly  from  the  j^ublic,  that 
the  large  deficit  to  wdiich  I am  about  to  allude  will 
glide  imperceptibly  and  wdthout  any  investigation  into 
the  oblivion  of  the  sinking  fund. 

The  bill  recites,  that  the  amount  of 

depositsuptoNovember  20,  1859,  £ s.  d. 

w’^as 41,180,832  10  1 
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Wh'  le  the  assets,  valued  as  beneath,  £ s.  d. 

ai'e  only  .....  37,634,065  13  5 

The  deficit  being  . . 3,546,766  16  8 

T he  valuation  of  these  assets  is  as 
follows  : 


£12,679,467  6 6 Consols  at  94i 

2t, 062,925  12  5 Reduced  and]3 

per  Cent.,  at  9 5 
31,900  0 0 2|^  per  Cent., 

at  79  . 


£3^,774,292  18  11 
Exchequer  Bills  . £2,500  0 

Casi  £823,420  14  0 
Ditio  18,569  19  0 

841,990  13 


It  is  further  stated,  that  durintr  42 
yaars  of  the  existence  of  these 
banks  there  has  been  paid  to 
depositors  for  interest 
W1  ile  the  dividends  on  the  stocks 
purchased  for  them  amounted 
0 tdy  to 

The  difference  being 
Thi;  following  immediately  after 
the  deficit  in  assets  . 
seems  placed  rather  sophistically, 
S')  that  at  a glance  it  may  be  in- 


11,982,096  0 0 
24,759,778  0 0 

25,201  0 0 

36,767,075  0 0 

0 

5 

- 866,990  13  5 
37,634,065  13  5 

32,970,129  14  11 

29,535,871  12  7 
3,434,258  2 4 

3,546,766  16  8 
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ferred  that  it  was  occasioned  by 
the  overpayment  of  interest 
above  stated — viz. 


And  that  the  difference  between 

the  two  sums  ....  112,397  14  4 

may  represent  the  casual  expenses  attendant  on  the 
various  banks.  Hence,  perhaps,  to  a superficial  ob- 
server, the  whole  of  the  deposits  would  seem  to  be 
satisfactorily  accounted  for,  which  upon  minute  exami- 
nation will  be  found  by  no  means  to  be  so.  To  me  it 
seems  evident  that  there  is  something  wrong. 

I will  now  endeavour  to  show  upon  what  grounds  I 
have  formed  that  conclusion;  but  beiiTg  unable  to  ob- 
tain the  necessary  information  on  the  following  points, 
which  certainly  ought  not  to  be  hidden  from  the  public, 
I cannot  speak  on  the  subject  with  positive  accuracy. 

Such  information  consists : 

1.  In  the  dates  when  the  funds  were  placed  in  the 
hands  of  the  Government  by  the  banks. 

2.  AVhen  have  any  been  returned  to  the  banks  ? 

3.  The  prices  and  dates  when  the  stocks  may  have 
been  purchased  or  sold,  and  when  the  orders  for  such 
changes  were  given. 

4.  The  dates  on  which  there  was  any  alteration  in 
the  rates  of  interest  paid  to  the  banks  by  the  Govern- 
ment. 

Taking  the  average  prices  of  the  funds,  I find  that, 
during  the  period  from  1818  to  1859,  90  per  cent,  may 
be  assumed  approximatively  for  the  whole.  Assuming 
this,  in  comparison  with  the  valuation  prices,  there  should 
be  a profit  on  the  stocks  on  hand  (viz.  38,774,000^.) 
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of  1 841,765/.— that  is  to  say,  4|  per  cent.,  aup^menting 

the  ieficit  to  at  least  millions. 

It  is  generally  believed  that  the  money  was  not  in- 
vest 3d  at  the  proper  time,  but  used  by  the  different 
Govsrnments  for  the  service  of  the  State.  If  so,  it 
mus  fc  be  confessed  to  be  a proceeding  unbecoming  in  an 
upright  Government,  and  very  probably  to  have  taken 
plac3  without  proper  authority  of  Parliament.  This, 
in  p dvate  affairs,  would  certainly  be  characterised  as  a 
bres  ch  of  trust.  But,  being  done  by  such  irresponsible 
part  ies,  it  is,  I suppose,  merely  to  be  considered  as  a 
nati  )nal  misfortune,  proving,  nevertheless,  the  wisdom 
and  expediency  of  the  bill  now  pending;  and,  under 
such  circumstances,  the  least  that  can  be  expected  to  be 
don  3 in  the  interest  of  the  public  is  to  show  that  no 
pari  of  this  appalling  deficit  has  been  dishonestly^  mis- 
app  led.  For  it  must  not  be  forgotten,  with  the  expe- 
rieime  of  so  many  antecedents  of  improper  conduct 
befc  re  our  eyes,  that  in  these  immense  figures,  ranging, 
too,  over  so  many  years,  there  may  have  existed  delin- 
que:  icies  ; on  the  mere  possibility  of  which  neither  pru- 
dence nor  justice  would  permit  the  account  to  be  passed 
without  minute  investigation.  The  small  expense  occa- 
sioned by  this  would  be  well  employed,  and  certainly 
not  grudged  by  the  nation.  For  the  piddic,  although 
extiemely  careless  in  such  matters,  are  not  so  indifferent 
towards  them  as  to  be  contented  with  the  spirit  of  the 
well  -known  lines  of  Shakspeare : 

“ He  that  is  robbed,  not  wanting  what  is  stolen, 

Let  him  not  know  it,  and  he’s  not  robbed  at  all.” 

Thi  > brings  to  my  recollection  that  there  is  such  a thing 
as  a “put  and  call  of  stock,”  which  will  be  well  under- 
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stood  by  persons  connected  with  the  Stock  Exchange, 
whereby  immense  sums  by  elastic  consciences  may  have 
been  abstracted,  although  without  any  apparent  deficit 
in  the  matter.  To  examine  such  an  account  properly, 
it  is  necessary  to  have  some  party  well  acquainted  with 
the  nature  of  using  to  the  prejudice  of  the  Government 
so  nefarious  an  instrument. 

This  inquiry  would  be  particularly  necessary  if  the 
funds  have  been  used  by  the  Government  in  the 
manner  described ; that  is  to  say,  without  the  positive 
sanction  of  Parliament. 

Such  seems  to  be  necessarily  the  case,  for  there  could 
not  be  otherwise  any  loss  by  excess  of  interest  paid  to 
the  depositors.  As  far  as  the  banks  are  concerned, 
there  has  always  been  a margin  allowed  in  the  rate  paid 
to  the  public,  sufficient  to  provide  for  such  contingency. 

"W  liether  there  be  anything  wrong  or  not  in  Govern- 
ment account,  it  is  my  firm  opinion  that  it  would  be 
highly  satisfactory  to  the  public  to  knoAv  that  it  has 
been  thoroughly  examined.  I say  thoroughly,  for  if 
the  investigation  be  made  after  the  course  of  ordinary 

audits  in  railways  and  elsewhere,  it  might  as  well  be 
left  undone. 

By  the  introduction  of  this  Bill  the  public  will  be 
much  indebted  to  ]\Ir.  Gladstone  for  future  security  in 
such  matters ; and  if  he  institute  an  effective  inquiry 
into  the  deficit  in  question,  he  will  create  an  additional 

obligation,  for  which  the  public  at  large  will  certainly 
ever  feel  most  grateful. 

I am.  Sir,  yours,  Ac., 

Brutus  Britaxxicus. 
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LETTER  VIIL 

SAVINGS  BANKS. 

March  13,  18G0. 

Sir, — If  your  correspondent,  “Brutus  Britannicus,” 
whose  letter  appears  in  your  impression  of  Wednesday 
laj  t,  will  take  into  consideration  the  fact  that  it  is  when 
money  is  “easy,”  and  the  funds  are  high,  that  deposits 
ar  i most  largely  made  in  savings  banks,  and  that  it  is 
in  periods  of  stringency  in  the  money  market,  when  the 
funds  are  depressed,  that  deposits  are  most  extensively 
withdrawn,  he  will  have  no  difficulty  in  arriving  at  the 
CO  I elusion  that  savings  banks  have  been  a source  of 
se]  ious  loss  to  Government. 

I was  assured  by  a manager  of  a large  London  bank, 
th  It  during  one  of  the  panics  that  prevailed  a few  years 
sii  ce  in  the  money  market,  deposits  were  withdrawn 
frim  his  bank  for  nearly  100,000k  in  excess  of  the  sums 
deposited  during  the  same  period.  To  meet  this  and 
sii  lilar  demands  from  other  savings  banks,  Government 
m ist  have  sold  stock  at  or  about  90  per  cent.,  which  it 
had  purchased  at  nearly  100. 

The  same  principle  has  been  in  operation  since  the 
es  ablishment  of  savings  banks,  although  seldom,  if 
ev  sr,  to  the  same  degvee  ; but  whether  the  losses  it  has 
occasioned  will  entirelv  account  for  the  alleged  defi- 

4/  O 

chney  of  3,500,000/.,  I do  not  venture  to  say. 

I am.  Sir,  yours,  &c., 

Givis. 
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LETTER  IX. 

DEFICIT  IX  THE  SAVINGS  BANKS  FUNDS. 

^ March  11,  1860. 

— I thank  your  correspondent  “ Givis  ” for  his 
lemark  drawing  attention  to  the  fact  that,  when  money 
p-  is  easy  and  tlie  funds  high,  deposits  are  most  larofely 

made  in  savings  banks ; and,  on  the  contrary,  when 
the  funds  are  low  and  the  money  market  depressed, 
they  are  most  extensively  withdrawn — by  which  a large 

' loss  to  the  Government  may  be  supposed  to  have  been 

created. 

This  contingency  has  been  duly  considered  by  me  ; 
and  in  taking  90  per  cent,  for  the  average  price  for 
purchases,  as  I have  done  in  my  letter,  the  loss  referred 
to  would  not  exist;  for,  if  stock  had  been  bought  at 

I 101,  and  sold  at  90,  such  11  per  cent,  difference  would 

I merge  into  and  be  covered  by  the  average  taken.  So 

that  the  question  of  loss  alluded  to  in  my  letter  of  the 
7th  inst.  is  not  in  any  way  affected  by  your  corre- 
spondent's remarks. 

I am,  Sir,  yours,  (tc., 

t 

. Brutus  Britannicus. 

T 
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LETTEP.  X. 

THE  SAVINGS  BANKS  DEFICIT. 

April  7,  1860. 

S;r, — Since  writing  the  letter  which  appeared  in 
you-‘  paper  of  the  7th  nit.,  I have  had  on  opportunity 
of  jerusing  the  report  of  the  Select  Connnittee  of  the 
Horse  of  Commons  on  savings  banks  in  1858.  The 
info  -mation  from  that  source  has  diminished  much  of 
my  surprise  at  the  enormous  deficit,  though  it  has  not 
tran  puillised  my  mind  as  to  the  cause  of  it.  I beg, 
therefore,  through  your  widely-circulating  columns,  to 
renew  the  subject,  supported  by  the  additional  informa- 
tion I have  obtained. 

There  appears,  according  to  the  Bill,  a deficit  of 
3,4H,258/.  2s.  4d.,  not  including  the  amount  of  profit 
whh-h  ought  to  exist  from  purchases  at  lower  prices 
thai  those  employed  in  the  valuation  of  the  present 
asse  s,  nor  the  balance  in  excess  of  assets  in  1829,  being 
451  801/.  Is.  8d.  (see  return,  p.  107,  1830.)  With  these, 
the  deficit  may  be  estimated  at  nearly  6,000,000/. 

A superficial  examination  of  the  prices  and  the  rates 
of  interest  paid  to  the  depositors  does  not  permit  the 
exis:ence  of  such  a loss  to  be  imagined  upon  regular 
prir  ciples.  F or,  if  the  funds  which  from  time  to  time 
came  into  possession  of  the  Commissioners  had  been 
fort  iwith  invested,  leaving  only  in  their  hands  a sufii- 
cien  t balance  for  current  expenses,  no  such  loss  could 
hav3  happened. 
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As  there  is  no  question  respecting  the  responsibility 
of  the  Government  for  the  amount  due  to  the  depositors, 
it  may  perhaps  be  said  that  this  loss  is  of  no  conse- 
quence, seeing  that  the  State,  in  all  jirobability,  has  had 
the  use  of  the  bulk  of  the  money,  and  consequently  should 
bear  the  loss  such  an  advantage  entailed.  A deficit  of 
this  magnitude,  however,  ought  by  no  means  to  laj^se 
into  the  ohlivion  of  the  sinking  fund  ivithout  investigation. 

This  is  not  the  only  question  arising  out  of  the 
matter.  There  is  another  of  more  importance,  which 
is,  that  there  appears  to  have  been  considerable  laxity 
both  in  the  proceedings  and  in  rendering  the  accounts, 
and  therefore  does  not  prudence  demand,  for  the  satis- 
faction of  the  public,  that  it  be  shown  that  neither 
directly  nor  indirectly  any  sinister  misapplication  of  the 
funds  has  taken  place  ? 

Moreover,  as  the  application  of  such  funds,  even  for 
the  service  of  the  State,  is  assuredly  considered  by  many 
to  be  both  unconstitutional  and  irregular,  is  not  that  idea 
a valid  reason  why,  during  such  transactions,  which,  from 
their  nature,  were  kept  out  of  view,  an  additional  super- 
vision should  have  been  employed  towards  the  parties 
charged  with  the  business  ? 

Such  an  allusion  is  made  without  knowing  even  'who 
the  parties  are,  so  it  cannot  be  regarded  as  personal. 
The  supposition  is  merely  forced  into  consideration  by 
the  existence  of  so  appalling  a deficit.  That  there  has 
been  a laxity  in  the  accounts,  seems  admitted  by  the 
interrogatory  before  the  Select  Committee  in  1858 
(No.  4160),  where  the  reply  of  Sir  A.  Spearman,  in 
reference  to  some  Exchequer  Bills  which  were  not 
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funded,  is,  “ My  belief  is  clearly  this,  that  these  bills,  in 
considerable  sums,  were,  for  some  reason  or  other,  held 
over.”  Ought  not  that  reason  to  be  made  public  ? If 
they  were  allowed  to  be  held  over  for  three  or  six 
months,  might  not  others  be  held  over  altogether  ? 
This  IS  of  more  importance  than  in  stock,  Exchequer 
Bills  being  payable  to  bearer,  consectuently  convertible, 
without  the  usual  traces  attending  stock  transactions. 

The  answer  here  given  certainly  supports  the  idea  of 
irregularity  in  the  transactions. 

Further,  by  iN^os.  4161  and  4163,  it  is  acknowledged 
that  the  House  of  Commons  had  no  information  as  to 
the  details  of  what  took  place  with  the  savings  banks 
money  until  the  return  moved  for  by  Mr.  Goulburn. 
This  indicates  very  great  irregularity  in  the  accounts. 

By  No.  4162  it  is  stated  that  the  transactions,  involv- 
ing nearly  46,000,000/.  of  stock  and  40,000,000/.  of 
Exchequer  bills,  were  carried  on  without  the  required 
annual  returns  to  Parliament  as  of  late  years.  Here  we 
have  a renewed  acknowledgment  not  only  of  irregularity 
in  the  accounts,  but  also  the  admission  that,  up  to  a 
certain  period,  the  accounts,  according  to  the  notion  of 
the  commissioners,  had  not  been  rendered  in  so  satisfac- 
tory a manner  as  they  afterwards  were. 

These  facts  admitted,  how,  let  it  l>e  asked,  could  any 
examination  of  prices  and  particulars  be  properly  inves- 
tigated, which,  to  be  effective,  ought  to  be  done  forth- 
with ? 

By  No.  398,  it  appears,  in  clause  25,  3 William  IV., 
c.  14,  that  there  should  be  a quorum  of  three  commis- 
sioners to  act  in  such  matters. 
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And  by  No.  400,  which  is:  “Do  you  suppose  that 
any  single  commissioner,  be  he  the  Chancellor  of  the 
Exchequer  or  not,  has  power  under  the  Act  to  buy  and 
sell  Exchequer  bills,  or  exchange  them  at  his  pleasure  ? ’ 
To  which  the  following  reply  is  given  : “ The  only 

answer  that  I am  able  to  make  is,  that  every  Chancellor 
of  the  Exchequer  has  exercised  that  authority,  as  the 
leading  member  of  the  Commission  for  the  Beduction 
of  the  National  Debt.” 

Again,  in  401 : “ But  vou  do  not  give  any  opinion 
as  to  whether  he  had  any  such  power  under  the  two 
clauses  of  the  Act.”  The  reply  is : “ That  is  a question 
on  which  I should  ask  that  a legal  opinion  may  be 
taken.  I state  the  practice;  I am  here  to  state  the 
practice.” 

By  Nos.  427  and  430,  it  appears  that  the  verbal  orders 
for  purchases  and  sales  of  stock  given  by  the  Chancellor 
of  the  Exchequer,  who  is  seen  almost  daily  by  the 
Comptroller,  are  the  authority  upon  which  the  latter 
acts,  followed  up  by  a written  order  for  such  sales  or 
purchases,  which,  it  may  be  supposed,  is  sent  afterw  ards, 
when  the  sales  or  purchases  have  been  effected,  and 
when  the  exact  amount  of  stock  bought  or  sold  is  known 
— a sort  of  necessary  ex  post  facto  document,  to  hold  the 
Comptroller  harmless  in  the  affair,  which,  no  doubt, 
will  bear  a date  suited  to  the  transactions.  As  for  the 
dates,  from  the  circumstances  under  which  the  verbal 
orders  were  given,  it  is  very  likely  no  record  has  been 
kept. 

Again,  in  433  and  435,  which  is  of  the  greatest  im- 
portance, it  appears  that  these  immense  transactions 
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are  eft  to  the  discretion  of  the  Comptroller  for  execu- 
tion 

y\  ill  such  a fact  be  believed  ? It  is  re^’etted,  never- 
theless, from  the  evidence  before  the  committee,  that  it 
is  li]  :ely  to  be  true.  Listen,  ye  confiding  public  ! The 
nation  has  to  rely  upon  the  judgment  and  integrity  of  a 
sing  e individual,  and  that,  too,  where  millions  of  stock 
are  < 'oncerned ! 

Ii.  377,  381,  382,  383,  the  answers  to  these  interro- 
gate ries  completely  repudiate  in  the  mind  of  the  Comp- 
trolJ  er  the  necessity  of  a quorum  of  three  commissioners 
to  act  in  these  matters.  The  law,  58  Geo.  IV.,  c.  66, 
regarding  the  quorum,  is  completely  set  aside  by  the 
practice  of  the  National  Debt  Office  (see  Nos.  433  and 
435'. 

y 

A^ain,  in  4163,  although  we  have  seen  in  the  evi- 
dem  e before  the  committee  that  the  Chancellor  of  the 
Exc  lequer  gave  verbal  orders  for  the  sale  and  purchase 
of  s;ock,  &c,,  we  find  that  “the  whole  of  these  trans- 
actiens  were  unknown  to  the  Legislature,  and  conse- 
quer  tly  to  him,  the  Chancellor  of  the  Exchequer,  until 
he  nioved  for  the  returns  and  laid  them  on  the  table  of 
the  Eouse  of  Commons.”  The  Chancellor  of  the  Ex- 
chequer, who  although,  from  No.  400,  maybe  supposed 
to  hxve  given  the  orders,  thus  appeared  not  to  have 
been  sulficiently  acquainted  with  the  matter,  and  very 
properly  moved  for  such  returns. 

In  the  foregoing  remarks  it  has  been  shown  : 

1.  That  an  immense  loss  has  been  created  on  a lars’e 
banl  ing  concern,  for  such  these  savings  l:>anks  deposits 
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may  be  denominated,  whilst  almost  every  other  public 
or  private  bank  has  realised  large  profits. 

2.  That  there  has  been  irregularity  in  the  transac- 
tions (see  4160). 

3.  That  there  has  been  also  irregularity  in  the  accounts 
(see  4161  and  4163). 

4.  That  there  is  an  admission  of  this  by  the  com- 
missioners themselves  in  4162. 

5.  That  the  law  requiring  a quorum  of  three  com- 
missioners has  been  set  aside  (400). 

6.  That  the  inference  to  be  drawn  from  the  Chan- 
cellor of  the  Exchequer  calling  for  the  return  alluded  to 
is,  that  the  whole  affair  nominally  under  him  was  in 
reality  solely  in  the  hands  of  the  officials,  without  any 
immediate  supervision  or  examination.  A rigid  exami- 
nation of  the  whole  account  ought  therefore  to  be  de- 
manded. 

There  is  no  wish  to  impugn  the  integrity  of  the 
officials ; all  that  is  wanted  is  to  prove  that  they  have 
done  their  duty,  which  doubtless  they  will  be  but  too 
happy  to  make  apparent. 

Being  disinterested  in  this  affair,  except  so  far  as  it 
affects  the  general  welfare  of  the  country,  I feel  myself 
bound  not  to  leave  without  remark  to  so  hazardous  a 
supervision  a question  regarding  millions  of  the  public 
money.  In  order  to  speak  in  a positive  manner  on  the 
subject,  it  is  necessary  to  have  access  to  the  particulars 
of  dates  of  all  orders  for  purchases  or  sales  of  stock  or 
bills ; also  those  on  which  such  operations  have  been 
effected. 
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As  far  as  regards  stock  and  bills,  it  is  equally  neces- 
sary to  see  that  the  interest  on  both  has  been  duly  ’ 
bi  ought  to  account ; likewise,  a due  regard  must  be  had 
to  the  premiums  on  Exchequer  bills  bought  and  sold. 

^ * * ¥ 4 

As  I may  in  all  probability  have  to  refer  to  this  sub- 
ject again,  and  not  wishing  to  engross  too  much  of  your  i 

sp  ace, 

I remain.  Sir,  yours,  &c., 

I 

lluUTLTS  BrTTANNICUS.  ■* 


LETTER  XL 

THE  LARGE  DEFICIT  IN  THE  SAVINGS  BANKS  FUND. 

February  21,  1861. 

Sir, — The  papers  now  teem  with  exclamations  upon 
the  recently  discovered  fraud  of  about,  70,000/.  on  the 
Commercial  Bank.  The  exploits  of  Robson,  Redpath, 
P dlinger,  and  Durden,  the  hero  of  this  defalcation,  flit 
b(  fore  us  with  fearful  rapidity.  The  amount  of  these 
several  robberies  is  really  enormous — approaching  a mil- 
lie  >n  sterling.  How  great,  therefore,  is  the  necessity  for 
e-v  eryone  concerned  in  banking  matters  to  investigate  as 
rrpdly  as  possible  the  accounts  of  the  respective  estab- 
Ih  hments  with  which  he  may  be  connected.  Individu- 
al y,  so  far  as  each  is  concerned,  this  is  comparatively 
of  litle  import ; but  viewed  as  a public  duty,  and  as  an 
e5  ample  to  the  Government  itself,  it  would  really  be 


y 


43 


very  salutary.  In  all  probability,  however,  such  re- 
commendation will  be  received,  like  many  others,  with 
perfect  indiflerence.  Why?  For  this  simple  reason, 
that  “because  what  is  everybody’s  duty  is  nobody’s.’’ 
Everyone  shifts  the  trouble  upon  his  neighbour.  And, 
really,  at  such  apathy  we  cannot  wonder,  seeing  that 
we  have  before  our  eyes,  in  the  national  savings  banks, 
a deficiency  of  enormous  magnitude — several  millions 
— still  insufiiciently  investigated  or  accounted  for.  In 
fact,  it  appears  to  be  almost  forgotten ; yet  every  one 
of  us  is  still  responsible  for  this  immense  deficit,  and, 
should  want  of  confidence  at  any  time  spread  so  far  as 
to  create  a simultaneous  withdrawal  of  the  deposits 
from  the  savings  banks,  we  shall  assuredly  be  called 
upon  in  Parliament  to  make  up  the  amount.  Such  a 
contingency  is  happily,  at  this  moment,  not  likely  to 
occur,  for  the  imprudent  confidence  of  the  public  is  un- 
bounded. How  wrong,  however,  is  it  on  the  part  of 
the  public  to  leave  a matter  of  such  moment  unsolved, 
when  the  same  means,  by  which  positive  robberies  may 
have  been  perpetrated,  perhaps,  remain  in  the  hands  of 
individuals  who  possibly  at  this  moment  may  be  exult- 
ing in  the  impunity  which  seems  to  exist  in  the  matter ; 
nay,  who  may  even  be  contemptuously  smiling  at  the 
gullibility  of  the  British  people  ! 

The  easy,  thoughtless,  over-confiding  public  little 
think  of  the  harm  they  inflict  on  themselves  and  on  the 
general  cause  in  supinely  permitting  the  veil  of  minis- 
terial derelictions  to  shield  possible  frauds  in  the  affair. 
To  the  discerning  eye  of  any  one  fully  acquainted  with 
the  routine  of  jobbery,  many  hundreds  of  thousands 
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miiy  have  been  abstracted  in  the  long  period  to  which 
th  i account  of  this  deficiency  extends,  and  that  effected 
so  craftily  that  no  trace  of  the  delinquency  may  remain 
or  the  public  records,  unless  revealed  by  the  scrutinising 
search  of  23roper  investigation. 

To  prove  that  such  a scrunity  is  necessary,  it  may  be 
well  to  advert  to  the  circumstance,  that  during  the  time 
when  Pullinger’s  frauds  were  in  the  mouth  of  every  one, 
the  directors  of  the  Commercial  Bank  appointed  a coni- 
m:  ttee  of  their  body  to  examine  the  accounts  of  this 
ve  .y  Durden,  and  that  committee  pronounced  them  to 
be  all  in  order!  Had  there  been  capable  parties  ap- 
po  inted  for  such  investigation,  it  is  needless  to  say  that 
the  then  existing  defalcations  must  inevitably  have  been 
dis  covered.  May  not  the  huge  volume  of  the  committee 
of  the  House  of  Commons  reporting  the  investigation 
of  the  savings  bank  be  of  similar  value  ? Some  thino's 
an  j mentioned  in  that  document  sufficient  to  make  the 
ha  ir  of  a commercial  man  stand  on  end  j yet  this  report 
pa  5sed  in  the  House  without  any  result. 

It  is,  therefore,  the  duty  of  everyone  to  use  his 
ut  most  exertions  in  influencing  his  representative  in 
Pcrliament  not  to  permit  this  gigantic  deficiency  to 
re]nain  any  longer  without  a rigid  inquiry  being  insti- 
tu  ed.  The  cost  would  be  nothing  compared  with  the 
result.  Should  a satisfactory  explana,tion  be  given, 
it  would  alleviate  very  grave  apprehensions  in  the 
public  mind.  For  Heaven’s  sake,  in  the  interest  of 
ful  Lire  operations,  if  we  have  lost  our  money  let  us  not 
be  debarred  from  knowing  whether  we  have  been  cajoled 
oUj  of  it  or  not.  Let  it  also  be  remembered  that,  not- 
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withstanding  the  delinquencies  of  the  wholesale  robbers 
\ > above-named,  their  banks  have  paid  good  dividends, 

!■  have  had  fine  profits ; why,  then,  should  our  National 

Savings  Bank  be  so  widely  different  in  its  results? 
: This  certainly  ought  to  be  an  additional  reason  why  a 

proper  and  searching  inquiry  should  be  made  on  the 
subject. 

*.  Yours,  &c., 

Brutus  Britannicus. 


LETTER  XII. 

THE  SAVINGS  BANK  DEFICIT. 


March  11,  IS 61. 
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Sir, — The  question  of  establishing  post-office  savings 
banks  is  before  the  House  of  Commons.  It  therefore 
cannot  be  out  of  place,  before  expressing  approval  of 
such  an  introduction,  however  judicious  it  may  seem,  to 
glance  at  the  national  savings  banks  in  reference  to  the 
result  of  their  operations.  The  position  of  the  latter,  as 
far  as  the  public  is  informed,  truly  presents  anything 
but  a favourable  appearance. 

A statement  about  twelve  months  since  emanated 
from  the  Government,  shoAving  that  the  amount  due  to 
depositors  in  the  banks  up  to  30th  November,  1859, 
Avas  41,180,832^.  lOs.  Id.,  and  that  the  funds  invested 
by  them  at  that  period  amounted  to  no  more  than 
37,634,065/.  13s. 5d.,  the  deficit  being  3,546,776/.  16s.  8d. 
Apparently  to  account  for  this,  there  appeared  simul- 


taieously  another  statement,  informing  the  public  that 
the  amount  of  interest  paid  to  depositors,  from  the  com- 
mmcement  of  these  banks  until  the  20th  Xoyemher, 
1^59,  was  32,970,129/.  14s.  lid.,  wliihj  the  amount  of 
dividends  from  invested  securities  received  during  the 
sane  period  by  the  commissioners  was  only  29,535,871/. 
12  s.  7d.,  the  difference  more  paid  than  received  being 
3,434,258/.  2s.  4d. 

To  admit  as  a cause  of  the  deficiency  such  over- 
payments of  interest  to  depositors  Ijeyond  the  di- 
vidends received  on  funds  invested,  is  wrong,  how- 
ev3r  plausible  it  may  appear  superficially.  In  the 
fir^t  place,  tliese  figures  do  not  accord  with  the  re- 
port of  the  committee  on  savings  banks  in  1858,  for 
w(  find  in  that  document  (page  334,  Xo.  4),  a return 
fo]'  a similar  object  up  to  1857,  whereb}'  the  said  excess 
of  payment  amounts  only  to  2,774,049/. ; so  that,  if  these 
ac  iounts  be  both  correct,  there  must  have  been  paid  in 
the  years  1858  and  1859  no  less  than  (!G0,209/.,  a sum 
so  enormously  bejmnd  Avhat  had  been  for  many  years 
j^reviously  paid,  that  it  justifies  the  assumption  that 
there  must  be  a mistake  in  one  or  other  of  these  ac- 
counts. It  consequently  calls  for  explanation.  In  the 
second  place,  if  we  refer  to  the  parliamentary  return, 
18  10  (page  107),  concerning  the  state  oi’  these  banks  in 
18/9,  we  find  that  there  was  a profit  or  surplus  of 
securities  in  the  preceding  twelve  years  estimated  at 
45  1,801/.  Is.  8d.;  yet  this  was  at  a period  when  the  rate 
of  nterest  paid  to  the  depositors  was  at  the  highest,  viz. 
4/.  11s.  3d.  per  cent.  This  clearly  indicates  that  such 
overpayment  of  interest  cannot  be  the  sole  cause  of  the 
deiicit  in  question.  On  account  of  the  then  price  of 
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stocks,  the  interest  was  subsequently  altered  from  1828 
to  1844  to  3/.  16s.  Oid.  per  cent.,  and  from  that  date  to 
1859  to  3p  per  cent.  Xeither  could  these  moderate 
rates  of  interest  give  rise  to  such  an  enormous  de- 
ficiency. 

I am,  therefore,  compelled  to  seek  some  other  cause. 
We  must  consequently  refuse  to  believe  that  there  can 
be  a loss  in  the  business  of  these  banks,  especially  as  we 
have  been  told  that  they  have  been  conducted  with 
supposed  ability,  zeal,  and  integrity.  We  naturally, 
therefore,  inquire  what  other  assets  there  may  be  not 
comprised  in  the  statement  referred  to;  and  we  shall, 
according  to  general  surmise,  very  likely  find  (if  we  may 
have  the  information)  that  the  Government  itself  may 
be  debtor  to  the  banks  in  a very  large  sum,  on  which 
perhaps  interest  has  not  been  regularly  allowed,  but 
which  is  nevertlieless  due  to  the  savings  banks. 

ithout  entering  iq:)on  the  question  of  right  or  wrong 
in  such  contingency,  it  is  generally  supposed  tliat  pre- 
ceding GoA^ernnients,  ostensibly  for  the  public  service, 
have  appropriated  large  sums  from  the  funds  of  these 
banks.  This  would  be  decidedly  unconstitutional. 

Surely,  then,  the  assets  ought  to  be  increased  by  such 
sums,  seeing  that  the  nation,  beyond  dispute,  is  bound 
to  make  them  good.  What  sums  they  are  I have  yet  to 
discover ; and  it  is  particularly  on  account  of  the  sup- 
posed illegal  or  unconstitutional  manner  in  Avhich  the 
commissioners  may  therein  be  thought  to  have  acted  in 
diverting  trust-money  from  its  legitimate  position,  that 
the  utmost  publicity  should  be  given  to  their  operations, 
and  a rigorous  examination  of  the  whole  account  from 
the  beginning  instituted,  or  at  least,  from  the  year  1829. 
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T le  public,  responsible  for  every  deficiency,  has  cer- 
tain y a right  to  expect  and  demand  such  an  account, 
so  tl  lat  it  may  be  clearly  seen  that  the  said  funds  have, 
at  a:  ly  rate,  been  duly  applied  to  the  servic^e  of  the  State, 
and  nothing  lost  in  transitu. 

I,  therefore,  most  respectfully  suggest,  before  anything 
is  d(  me  in  regard  to  the  new  post-office  savings  banks, 
that  it  would  be  serviceable  to  the  cause  for  some  mem- 
ber of  the  House  of  Commons  to  propose;  one  or  more 
of  t le  following  questions,  or  something  analogous,  to 
the  Chancellor  of  the  Exchequer,  than  wiiom  no  one  is 
more  capable  of  comprehending  the  intricate  difficul- 
ties md  requirements  in  the  matter,  although,  like  the 
public,  his  superior  intelligence  is  often  restrained  by 
exisi  ing  circumstances,  viz. : 

1.  Whether  the  statement  issued  by  the  Government, 
shov  ing  the  deposits  of  the  savings  bank  up  to  Nov.  30, 
185t,  to  be  41,180,832/.  10s.  Id.,  and  the  amount  of  funds 
inve;  ted  and  cash,  together  valued  at  37,634,065/.  13s.  5d., 
is  to  be  considered  a final  report  upon  the  condition  of 
the  said  banks  up  to  that  date. 

2.  In  face  of  these  figures,  presenting  a deficit  of 
3,546,766/.  16s.  8d.,  whether  there  have  not  been  large 
sums  withdrawn  from  the  savings  banks  by  preceding 
Mini  iters  of  the  Crown,  ostensibly  for  the  public  service  ; 
and  ; f so,  to  request  a return  of  the  same,  specifying  the 
dates  Avhen  so  withdrawn,  and  how  th(;y  have  been 
appliad. 

3.  Which  account  is  correct  of  the  amounts  said  to  be 
paid  more  for  interest  to  the  depositors  than  received 
from  dividends  on  invested  stock ; that  in  the  report  of 


49 


the  committee  on  savings  banks,  1858,  which  states  the 
amount  up  to  1857  to  be  2,774,049/. ; or  that  in  the  state- 
ment alluded  to,  whereby  the  amount  up  to  the  20th 
November,  1859,  is  said  to  be  3,434,258/.  2s.  4d.  ? If 
both  are  correct,  there  must  have  been  paid  for  the  same 
purpose  in  the  two  subsequent  years,  viz.  1858  and  1859, 
660,209/.,  a sum  which  appears  almost  incredible;  and 
to  ask  an  explanation  of  it. 

4.  If  there  be  any  other  accounts  of  these  banks  made 
public,  besides  the  particulars  in  the  report  of  the  com- 
mittee on  savings  banks  in  1858?  that  being  insufficient 
for  the  public  to  establish  a proper  examination. 

Upon  the  answers  to  such  inquiries  a basis  may  per- 
haps be  established  to  judge  of  the  position  of  this 
important  subject,  at  present  enveloped  in  an  obscurit}’ 
really  a reproach  to  a liberal  and  enlightened  Ministry. 
The  grave  apprehensions  which  float  in  the  public  mind 
on  this  matter,  on  account  of  so  many  recent  defalca- 
tions, may  thereby  be  greatly  alleviated. 

I am,  Sir,  yours,  &c., 

Brutus  Britannicus. 


E 


50 


LETTER  XIII. 

THE  SAVINGS  BANK  DEFICIT. 

March  12,  18G1. 

Silt, — I beg  to  annex  a statement  issucR  under  the 
auspices  of  the  Glasgow  Savings  Bank  in  March,  1860, 
whici  1 may  throw  some  little  light  upon  the  inquiries 
mach  by  your  correspondent,  “Brutus  Britannicus.” 

I am.  Sir,  yours,  &c., 

Leumas. 


Statement  showing  that  the  Government  are  not  sus- 
taining the  large  “Losses”  that  are  alleged  by  paying 
the  present  rate  of  interest,  viz.,  3/.  5s. 

TI  e “ dividends  received”  by  the  Government  on 
their  investments  for  savings  banks  have  for  many  years 
been  inadequate  to  the  payment  of  the  interest  due  to 
the  I anks  in  consequence  of  the  existence  of  large  de- 
ficier  cies  in  these  investments.  These  deficiencies  were 
cause  d partly  by  Government  interfering  Avith  the  in- 
vestr  lents  for  State  purposes,  but  chiefly  by  Parliament 
alloAAing  high  rates  of  interest  to  depositors  prior  to 
1844,  without  providing  therefor.  From  1817  to  1828 
the  ’ate  Avas  4/.  11s.  3d.,  and  from  1828  to  1844  the 
rate  wns  3/.  16s. ; and  the  resulting  deficiency  from  this 
caus(^  alone  amounted,  at  20th  of  Xoveniber,  1844,  to 
2, 171  *,930/.  At  20th  XoA’ember,  1859,  it  had  increased, 
by  tl  le  addition  of  interest  thereon,  to  2,961,486/. 

If  the  deficiency  caused  prior  to  1844  had  been  made 
good  in  that  year,  and  if  the  entire  funds  of  the  banks 
had  )een  invested  (even  at  the  high  prices  A\diich  have 
rulec.  since  that  date),  the  dividends  receiA’ed  Avould 
have  been  nearly  sutficient  to  pay  the  reduced  rate  of 
interest  then  fixed,  viz.,  3/.  5s.  Government  have  sus- 
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tained  little  or  no  loss  by  paying  that  rate.  This  is 
proved  by  the  folloAving  Table,  compiled  from  data 
furnished  bv  parliamentary  returns  (Report,  1858, 


by  parliamentary 
No.  441,  pages  328  and  35) : 
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0 
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1,002,302 
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• • 

1848 

28,233,032  , 

0 

0 

11 
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1849 
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1852 

1853 
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1855 

34,410,094 
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1,121,141 

1,091,226 
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35,119,585 
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1,116,500 

1,109,502 

7,004 
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1857 

35,255,722 

0 
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1,144,734 

1,134,101 

10,573 

9 9 

1858 

36,391,407 

0 
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0 

0 

1,111,895 

1,129,846 

• • 

• 17,951 

1859 

39,179,078 

0 

0 

0 

0 

3 

1,191,795 

1,210,475 

t • 

18,6.s0 

15,447,243 

15,458,911 

247,314 

258,982 

These  tacts  shoAV  that  since  1844  the  Government 
have  had  the  use  of  savings  bank  money  at  little  more 
than  its  market  Amlue  during  the  period,— that  Aarlue, 
as  indicated  by  consols,  liaA’ing  been  15,447,243/.,  AAdiile 
the  interest  actually  credited  to  the  banks  has  been 
15,458,911/.,  shoAving  a loss  of  only  11,668/.  on  the 

^ Interest  is  calculated  only  on  the  average  amount  held  by  the  Commis- 
sioners tiiroiurhout  each  vearj  deducling  IOO3OOO/.  as  a woiking  balance^  un- 

invested. 
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wlioLi  fifteen  years,  or  an  average  of  777/.  each  year. 
Surely  this  is  not  too  high  a price  to  pay  for  the  im- 
portant benehts  which  GOO  savings  banks  are  conferring 
on  the  country. 


LETTER  XIV. 


TKE  FINANCIAL  ADMINISTRATION  OF  THE  COUNTRY, 


March  25,  18G1. 

Sii' ) — ^ 0 state,  in  ancient  or  modern  history,  through- 
out t le  Avide  Avorld,  can  be  said  to  have  possessed  so 
much  liberty  as  that  enjoyed  in  tliis  country,  our  per- 
sons { nd  property  being  decidedly  secure  against  every 
act  of  unlaAvful  violence.  We  have  the  Habeas  Corpus 
Act ; Ave  are  freed  from  apprehensions  of  Star  Chamber 
inqui  aes ; Ave  possess  courts  of  laAA",  AAuth  independent 
juries  presided  OA^er  by  judges  Avhose  irremovable  posi- 
tion, intelligence,  and  integrity  bid  defiance  to  the 
charg  i of  venality ; and,  finally,  AA^e  have  a SoA^ereign, 
the  purest  of  monarchs,  Avhose  heart,  fully  appreciating 
the  I niversal  loyalty  of  her  people,  ever  goes  Avith 

them — in  sentiment  at  least — as  far  as  the  Constitution 
I Avill  permit. 

r 

Wc  therefore  thank  Providence ; Ave  gratefully  con- 
gratul  ate  ourselves  upon  the  possession  of  such  decided 
immunities.  XeA^ertheless,  Ave  have  not  perfect  libert}', 
for  th  3re  is  a concomitant  evil,  of  AAdiich  Ave  deeply  and 
justly  complain.  We  are  not  secured  against  that  vio- 
lence  AAdiich  is  legal.  This  presents  itself  sometimes 
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insidiously,  under  the  guise  of  parliamentary  forms  ; at 
others,  A\dthout  even  compliance  Avith  them,  Avrenching 
aAvay  our  liard  earnings,  and  scattering  them  Avith  un- 
sparing profligacy  to  the  Avinds ; AAdthal,  contemptu- 
ously smiling  at  any  remonstrance,  and  even  insultingly 
taunting  us  Aidth  haAdng  acquiesced  in  such  proceedings 
through  the  inertness  of  our  parliamentary  represen- 
tatiA’es,  the  conventionally  acknoAidedged  guardians  of 
the  public  purse ! This  Ave  have  so  long  heard,  and  in 
our  supineness  haA^e  so  often  permitted  to  pass  Avithout 
refutation,  that  at  length  AA^e  appear  to  have  really  as- 
sented to  that  mischieA^ous  proposition.  We  haA^e  not, 
lioAA"eA"or,  assented ; and  it  is  noAv  time  to  speak  out  Avith 
sincerity  and  respect,  in  order  to  remove  so  great,  so 
injurious  a slander  upon  ourseh-es,  and  to  correct,  if 
possible,  the  pressing  evils  arising  from  it.  The  position 
of  our  financial  administration  in  many  matters  is  radi- 
cally so  liad,  that  CA^eryone  professing  to  have  any 
concern  for  tlie  general  Avelfare  cannot  but  be  ready  to 
denounce  it  as  a slur  on  the  age. 

1 AVe  are  told  by  a great  AA’idter  that  “ appearances 

justify  suspicion,  and  A\dien  the  safety  of  the  nation  is 
at  stake,  suspicion  is  a just  ground  for  inquiry.” 

It  is  therefore  the  duty  of  everyone  to  throAv  aside 
apathy  and  make  that  inquiry. 

XotAvithstanding  the  legion  of  instances  of  improper 
management  in  almost  eA^ery  department,  it  is  difficult, 
having  I’egard  to  space  in  this  letter,  to  select  the  feAv 
prominent  cases  necessary  to  support  the  charge  against 
the  existing  system,  viz.,  that,  although  every  measure 
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is  supposed  to  have  the  sanction  of  the  law,  in  reality 
it  does  not  possess  it. 

I will,  in  the  first  place,  allude  to  the  case  of  the  de- 
plor  ihle  redemption  of  the  Grafton  pensions,  which  in 
my  iornier  letters  has  been  rigidly  examii j ed  and  depre- 
cate I.  The  amount  thus  withdrawn  from  the  public  is 
dU4.o58/.  18s.  9d.,  which,  being  paid  onl)  upon  “ Trea- 
sui’}  minutes,”  may  fairly  be  considered  as  having  been 
done  without  the  special  authority  of  Paiiiament,  and, 
wha  t is  worse,  should  even  these  minutes  be  considered 
a valid  authority,  the  price  at  which  tlie  redemption 
was  efiected  has  been  unfairly  estimated  and  contrary  to 
precedent.  Is  it  to  be  believed  that,  if  the  c[uestion  of 
the  payment  of  this  large  sum  for  the  perpetuation  in- 
dep(  ndently  of  Parliament,  of  such  an  immoral  pension, 
had  been  openly  and  specially  solicited  in  the  House  of 
Con  inons,  would  ever  have  been  permitted? 

I advert,  secondly,  to  the  deficit  in  the  savings  bank 
func  s.  This  subject,  which  I have  likewise  reviewed  in 
seve  -al  letters,  is  equally  a source  of  still  greater  com- 
})laii  it ; for  there  is,  in  this  case,  not  only  a breach  of 
the  aw  on  the  part  of  trustees  in  diverting  funds  from 
thei;  ■ proper  position,  but  an  infraction  of  the  Constitution 
])}'  tlie  Government,  in  obtaining  and  applying  money 
without  the  sanction  of  the  Commons  of  the  people. 
The  gravamen  of  the  matter  is  that  the  public,  naturall}^ 
mori ! anxious  than  usual  for  correct  accounts,  by  reason 
of  s ) many  recent  defalcations  in  public  banks  and 
com  sanies,  have  yet  to  be  informed  what  the  actual 
defi(  it  is. 
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The  document  emanating  from  the 
^ Government  in  1860  states  that  £ s.  d. 

the  deposits  amount  to  . . . 41,180,832  10  1 

And  the  funds  invested,  valued  at 

that  time  at  944-  and  95  . . . 37,634,065  13  5 

The  difference  being  . . . 3,546,766  16  8 

Placed  beside  this  there  is  another 
statement,  that  the  payments  of 
interest  to  depositors  amounted 

to 32,970,129  14  11 

While  the  dividends  on  the  funds 
invested  received  by  the  savings 
banks  amounted  to  ....  29,535,871  12  1 

The  difference  being  . . . £3,434,258  2 4 

The  approximation  of  these  amounts  seems  calculated 
to  mislead  the  public  into  the  idea  that  the  over-payment 
of  the  interest  to  depositors  is  the  sole  cause  of  the 
deficit  in  assets,  which  I have  shown  could  not  be  the 
case ; for  these  banks  were  profitable  during  the  first 
twelve  years  of  their  establishment,  and  there  was. 
according  to  the  Parliamentary  return  (p.  107,  1830), 
an  excess  of  capital  beyond  deposits,  in  1829,  amounting 
to  451,801/.  Is.  8d.  Such  profit  ought  surely  to  be 
accounted  for,  as  much  as  if  the  amount  had  been 
received  as  a deposit. 

According  to  rough  calculations,  it  may  be  assumed 
that  there  ought  to  be  at  least  six  or  seven  millions 
more  in  the  possession  of  the  commissioners  of  these 
banks  than  appears  from  the  above  statement.  If  such 


56 


1 


I 

f 


I 


be  ihe  case,  is  it  according  to  the  Constitution  that 
sum  5 like  these  should  be  silently  withdrawn  and  applied 
witl  out  the  public  being  made  acquainted  with  the 

exa(t  figures,  or  without  a rigid  examination  of  the 
who  le  affair  ? 

Lntil  such  particulars  are  made  known,  the  public, 
who  pay,  have  a right  to  consider  this  as  a deviation 
fron  I the  law  of  the  land,  and  that  their  representatives 
hole  the  strings  of  the  public  purse  rather  carelessly. 

Lastly,  I allude  to  another  sore  affair,  now  before  us, 
showing  the  system  in  its  true  colours,  in  reference  to 
acce  unts  of  the  Metropolitan  Board  of  M orks  rendered 
to  ] arliament,  wiiich  have  been  carefully  and  very 
abl}  dissected  by  Mr.  Richard  Dover,  of  Baker-street : 
It  h here  showm  that  in  the  account 

for  1854,  page  7,  there  is  the  sum  of  £10,194  17  10 
Am.  for  1855,  page  11,  there  is  the 

^ of 13^589  5 II 

botl  L of  which  sums  are  stated  to  be  unaccounted  for  ! 
Are  all  these  circumstances  in  accordance  with  Parlia- 
mei  tary  law  ? Are  they  proper  administration  ? Is 
it  ji  stice  to  the  payers  of  taxes  ? Is  it  consonant  with 
the  light  and  intelligence  of  the  present  da)  ? Let  the 
supporters  of  the  existing  system  defend,  if  they  can, 
this  all-devouring  Polyphemus — 

Monstrimi  hoiTendiimj  informe  iiigens,  ciii  lumen  adempturu. 

For  my  part,  I cannot  view  it  otherwise  than  as  the 
legal  violence  of  wRich  I have  above  complained,  and 
fron  L which,  to  render  our  liberty  perfect,  we  desire  and 
have  a right  to  expect  protection. — Yours,  &c., 

Brutus  Britannicus. 
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LETTER  XV. 

W"  I L L I A M r I T T. 

Oct.  25,  18GU 

Sir, — Among  the  many  thousands  of  persons  passing 
through  the  City  every  day,  liow  very  few  are  aware 
that  in  a narrow  street  near  the  3Iansion  House  exists 
the  statue  of  perhaps  the  greatest  man  of  his  time,  wdio, 
to  his  distinguished  honour,  wdiile  yet  in  the  service  of 
his  country,  died  a pauper  ! This  wmrk  of  art  traces 
faithfully  the  form  and  countenance  of  the  celebrated 
William  Pitt.  It  w^as  the  result  of  a voluntary  public 
subscription  from  his  admirers.  When  completed,  like 
the  Vicar  of  Wakefield’s  family  picture,  a difficulty 
arose  as  to  the  proper  site,  and,  after  some  jirotracted 
consideration,  it  gained  admission  within  the  jiortals  of 
the  National  Debt  Office,  in  the  Old  JewTy,  wiiere  it 
may  now"  be  seen.  The  amount  of  the  subscriptions 
surpassed  that  required  for  its  construction,  and  it  is 
said  that  there  still  remains  a considerable  sum,  the 
produce  of  wiiich  is  annually  employed  to  preserve  and 
keep  up  this  monument  to  his  memory  ; though,  as  the 
statue  is  of  bronze,  and  protected  by  the  roof  of  the 
building,  it  is  not  easy  to  imagine  how"  any  expense  for 
such  object  can  be  incurred  beyond  the  occasional  use 
of  a broom  in  removing  the  dust,  w"hich  time  naturally 
may  collect  upon  it.  Those  w"ho  have  neither  seen  nor 
heard  of  the  statue  w"ould  be  repaid  for  the  trouble  of 
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visiting  the  Old  Jewry,  in  beholding  the  effigy  of  this 
wonJerful  man,  so  remarkable  for  his  calm  and  persua- 
sive eloquence,  his  extraordinary  financial  talent,  and 
especially  for  his  undeniable  integrity — the  latter  quali- 
fical  ion  being  fully  confirmed  by  the  fact  of  his  having 
held  the  highest  offices  of  the  State  for  more  than 
twenty  years,  and  dying  insolvent.  Tluj  country  not 
onl}  deservedly  honoured  him  with  a public  funeral,  but 
grar  ted  40,000/.  to  pay  his  debts. 

Pitt  was  identified  with  the  Tory  ]>arty,  and  in 
taki  ig  him  up  as  a t}q>e,  it  would  have  been  well  for 
the  country  if  his  successors  and  followca's,  instead  of 
eulo  dsing  and  imitating  the  facile  and  lavish  expendi- 
ture in  his  administration,  had  paid  moi’e  attention  to 
the  ' example  of  his  perfect  integrity.  As  far  as  recollec- 
tion serves,  insolvency  in  officials  of  the  Crown,  extol- 
ling and  professing  Pitt’s  principles,  is  very  rare, 
wheJier  in  ministers  or  in  the  upper  class  of  subor- 
dinates in  departments  of  State.  Such  being  the  case,  ho- 
noui  is  due  to  his  memory ; and  although  we  disapprove 
of  tlie  immense  cost  of  his  administration,  we  cannot 
refrt  in  from  admiring  his  talents  and  honesty.  In  spite 
of  tie  obscurity  of  the  spot  on  which  the  statue  is 
plac'  k1,  it  may  be  considered  as  happily  chosen ; for 
certainly,  above  all  things  in  the  Department  of  the 
Conimissioners  of  the  National  Debt,  the  qualities  of 
talei  t and  integrity  are  essentially  necessary.  If,  still 
rega  cding  the  statue,  we  could  imagine  the  honest  man 

I,  himself  alive,  and  watching  the  crawling  ])rocess  of  the 

, rede  nption  of  the  debt,  it  is  to  be  feared  that  he  would 

I 

not  approve  of  many  things  passing  in  that  office ; 
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certainly  he  would  not  be  reconciled  to  the  sale  of  life 
annuities,  according  to  the  published  table,  at  rates 
very  much  below  their  real  value ; he  would  not  be 
very  easy  at  the  unaccountable  and  unsettled  balance  of 
six  or  seven  millions  in  the  savings  bank  moneys,  to 
which  reference  is  made  in  my  letters  in  your  columns 
of  the  11th  and  25th  March,  1861;  nor  would  his 
upright  mind  be  brought  to  approve,  as  far  as  the 
public  is  concerned,  of  the  general  obscurity  of  affairs 
in  this  department. 

Thus  this  effigy  may  l)e  a perpetual  monitor  to  the 
Commissioners.  “ Dum  tacet  clamat and  the  words 
pronounced  over  Pitt’s  coffin,  in  'Westminster  Abbey, 
by  the  public  herald,  “ Non  sibi  sed  patritc  vixit,”  ought 
never  to  be  forgotten  by  those  entrusted  with  the  ma- 
nagement of  the  sinking  fund  of  the  National  Debt. 
His  example  may  be  disregarded ; it  will  be  safer  for  us 
to  look  rather  to  the  living  for  assistance ; and  our 
eyes  are  instinctively  directed  to  our  intelligent  and 
upright  Chancellor  of  the  Exchequer,  in  the  certain 
expectation  that  when  he  has  an  opportunity  this 
slough  of  despond,  this  Augean  stable,  will  be  cleared 
of  its  follies  and  impurities. 

I am.  Sir,  yours,  drc., 

Brutus  Britaxnicus. 
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LETTER  XVI. 

GOLD  WORSHIP. 

March  17,  1866. 

^ elmchacWar  the  Mug  made  au  image  ....  and  all  the  people 

fell  d Dmi  and  worshipped  it Some  said  ....  Ave  will  not  Avorship 

the  g'  iJdeii  image.  ^ 

Such  an  image  has  been  before  us  ever  since 
the  Bank  Act  of  1844.  The  mass  bowed  down  before 
it,  only  a few  repudiated  Baal.  The  latter,  forced  by 
bitt(T  experience,  have  so  increased  in  number  that 
real  y it  has  now  become  a general  question  whether 
the  mage  ought  to  be  worshipped  or  not. 

T le  interests  of  commerce,  the  very  soul  of  our  na- 
tion d gieatness,  induce  almost  every  one  to  reflect  upon 
the  leplorable  panics  arising  from  this  gold  worship  by 
whi(  h v e are  periodically  assailed.  One  tiling  is  certain 
tlej  always  originate  in  the  contraction  of  issues  of 

note  5,  consequent  from  the  apprehension  of  losino-  our 
idol.  ® 

liere  there  is  a comparatively  stationary  amount  of 
currency  in  circulation,  no  such  trouble  exists;  indeed, 
the  -irst  principle  of  excellency  in  a pajier  currency  is, 
that  whatever  its  amount  may  be,  it  should  ever  be 
fixec  ; and,^  in  justice  to  this  axiom,  it  must  always,  at 
the  Aame  time,  be  put  into  active  employment.  The 
prop  0r  means  of  bringing  it  into  circulation  is  by  dis- 
couu  ting  commercial  bills  at  as  low  a rate  of  discount  as 
possi'de,  never  above  4 or  h i^er  cent. 

^ Fi  xity  in  the  amount  of  tlie  currency,  that  annihilator 
of  pi  .nics,  can  never  he  joreserved  under  the  existing  sys- 
tem of  gold-worship ; for  the  demand  for  gold  arises 
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from  so  many  causes  that  our  issues  must  ever  be  as 
fickle  as  the  wind. 

Many  people  erroneously  think  that  the  cause  of 
panics  is  the  want  of  a sufficient  amount  of  money  to 
carry  on  the  immensely  increased  business  of  the  coun- 
try, and  desire  an  extension  of  issues.  The  recent 
Liverpool  and  Glasgow  meeting  entertained  this  idea, 
when  they  suggested  an  unlimited  issue  of  notes  by  any 
banker  who  could  give  3 per  cent.  Consols  as  security 
for  their  due  payment.  X"ow,  such  issues,  if  the  obligi 
tion  to  pay  the  notes  in  gold  remained,  Avould  not  in 
any  way  tend  to  remedy  our  difficulties;  for  gold,  bcino’ 
a limited  reality,  cannot  be  extended  in  ]iro2iortion  to 
the  requirements  of  unlimited  issues,  and  whether  (on 
the  principle  of  convertibility)  notes  be  issued  by 
the  Bank  of  England  or  by  private  bankers,  no  diffe- 
rence would  exist  in  regard  to  the  avoidance  of  the 
evil  complained  of,  since  immediately  on  a foreign  or  an 
external^  demand  for  gold,  these  private  banks  would 
necessarily  contract  their  issues,  by  raising  the  rate  of 
discount  precisely  in  the  manner  practised  hitherto  by 
the  Bank  of  England.  The  results  would  therefore  be 
identical  and  the  alteration  futile.  Moreover,  this  chano-e 
would  create  the  inconvenience  of  two  sorts  of  issues, 
so  desirable  to  be  avoided. 

If,  how^ever,  such  issues  were  not  convertible  into  o’old, 
their  unrestricted  amount  would  occasion  evils'^  too 
horrid  to  contemplate ; prices  of  all  things  would  in- 
crease in  such  proportions  that  private  individuals 
could  not  afford  to  buy  them,  and  foreigners  would  no 
longer  be  purchasers  of  our  goods— in  short,  it  ivould 
inevitably  be  the  ruin  of  our  commerce ! 

So  much  for  unlimited  issues.  The  argument,  how- 
ever, put  forth,  that  the  increased  business  of  the  country 
requires  more  money  in  conducting  it,  is  worthv  of  at- 
, as  neail\  the  same  amount  of  Bank  imtes  is 
now  employed  as  in  1844,  while  the  commerce  of  the 
country  has  been  quadrupled. 

To  admit  that  the  amount  of  currency  now  is  nomi- 
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nall’^  the  same  as  in  1844  will  not  he  sufficient  to  allow 
sucl  argument  to  he  valid,  for  we  must  take  all  the  cir- 
cumstances into  consideration  by  which  the  use  of  the 
cun  ency  has  been  economised.  This  economy  is  to  be 
fouid  in  the  important  alterations  in  the  Clearing 
Horse,  by  which  bankers,  formerly  using  millions  of 
notes  daily,  now  balance  their  accounts  with  the  Bank 
of  I Ingland  l^y  cheques  without  a single  Bank  note 
pass  .ng. 

It  is  also  to  be  found  in  the  important  fact  that, 
while  in  1844  there  was  one  person  keeping  a banking 
account,  there  are  now  at  least  500,  and  especially  that 
all  t ie  wholesale  portion  of  our  immense  commerce  is 
paid  for  in  bills,  and  in  the  retail  trade  by  far  the 
largest  part  is  settled  by  cheques. 

S(  > that,  although  nominally  there  is  nearly  the  same 
amo  int  of  Bank  notes,  there  are  now  in  all  probability 
mor  i notes  actually  circulating  than  at  the  period 
allu<  led  to.  The  apparent  weight  of  the  said  argument 
will  be  destroyed  on  the  proper  consideration  of  the 
tern  s.  Currency  and  Circulating  Medium^  the  former 
resti  icted,  the  latter  necessarily  unlimited  in  amount. 

B 7 currency  is  meant  Bank  notes  of  legal  tender  ; 
the  circulating  medium  is  everything  representing 
mon3y,  bills,  cheques,  bank  notes,  gold,  silver,  ancl 
copper ; all  these  are  decidedly  more  in  amount  than  in 
1844 , and  proportionately  increased  with  the  increased 
business.  The  only  thing  that  can  alleviate  the  diffi- 
culty is  to  aholish  convertibility  into  gold,  supplying  in  its 
steac'  the  nationcd  guarantee,  and  to  ]iesteict  the 

AMO  'NT  or  CUERENCY  TO  A PROPER  LIMIT,  using  it  by 
cmisdons  in  the  shape  of  discount  at  4 or  5 per  cent,  as 
long  as  the  notes  lasted,  and  immediately  on  the  matu- 
rity Df  the  bills  thus  discounted  to  renew  the  operation 
— ever  keeping  the  u'hole  currency  in  active  circulation. 
It  b)  no  means  follows  that  there  would  be;  a suspension 
of  p lyments  in  gold ; on  the  contrary,  the  Bank  of 
England  might  justly  claim  the  right  of  insisting  on 
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payments  in  gold  at  77s.  lOyd.  per  ounce,  in  order  to 
recover  the  comjmlsory  purchasing  price  of  77s.  9d. 

The  fact  of  gold  thus  being  no  longer  essentially  re- 
quired in  this  country  would  cause  that  commodity  to 
fall  in  price  ; the  Mint  ought  therefore  to  be  busied  in 
coining  the  Bank  gold  as  fast  as  possible,  for  paying  it 
away  in  the  manner  alluded  to  would  he  the  only  means 
of  avoiding  a great  loss  to  the  BanJc  of  England,  to  which 
it  ought  not  be  subjected. 

The  futility  of  payment  in  gold  would  then  be  appa- 
rent to  everyone,  and  the  obligation  to  receive  it  would 
be  a nuisance  for  some  time ; it  would,  however,  be  the 
most  palpable  means  of  curing  the  gold  rabies  vdiich 
has  uselessly  predominated  for  the  last  twenty-five 
years. 

A large  increase  of  bank  notes  is  not  wanted;  by 
using  all  the  reserve,  an  immense  advantage  would 
be  acquired ; to  obtain  this  the  restrictive  quality  of 
convertibility  must  be  supierseded,  gold  must  be  sold  at  its 
marlcet  value  like  any  other  commodity. 

The  security  of  the  note  would  be  perfect ; no  more 
doubt  would  in  that  case  be  cast  upon  the  bank  note 
than  at  present,  when  one-half  is  secured  by  the  Govern- 
ment. 

The  sight  of  gold  paid  for  a portion  of  notes,  vdiich 
could  not  be  paid  if  all  the  notes  were  presented,  would 
]io  longer  practise  its  illusion  on  the  public  mind  ; the 
golden  image  ivoidd  be  overthrown ! 

And  all  this  might  be  easily  done  without  inter- 
ference with  the  mediation  of  the  Bank  of  England, 
which,  by  the  admirable  administration  of  its  business, 
has  created  a large  claim  upon  the  national  gratitude. 

I am,  Sir,  yours  obedientl}", 

Jerubbaal. 
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LETTER  XVII. 

DEFICIT  IN  THE  SAVINGS  BANKS. 

May  19,  1866. 

Su, — The  Chancellor  of  the  Exchequer,  in  his  excel- 
lent proposition  for  the  reduction  of  the  National  Debt, 
alluc  es  to  the  sum  of  three  millions  as  necessary  to 
Squa  'e  the  account  of  the  Trustees  of  the  Savings 
Banl  s.  If  such  be  the  case,  we  really  must  congratulate 
ours(  Ives  on  the  immense  improvement  in  the  manage- 
ment of  these  banks  since  the  20th  of  November,  1859, 
wher , according  to  the  official  report,  the  public  was  in- 
form pd  that  the  assets  in  funds  on  hand  at  the  prices  of 
94J  and  95  produced  only  . . £37,634,065  13  5 

whic  1,  however,  taken  at  the  pre- 
sent value  — viz.,  38,775,000/. 

Threp  per  Cents.,  at  87,  or 
33,7i  4,250/.,  and  Exchequer  Bills 
and  cash  as  in  the  report, 

866,190/.  13s.  5d. — give  only  . 34,601,240  13  5 

The  deposits  there  were  stated  as  41,180,832  10  1 

By  tlie  first  valuation  of.  . . 37,634,065  13  5 

The  acknowledged  deficit  was 

gi\en  at 3,546,766  16  8 

By  tie  present  valuation,  viz.,  41,180,832/.  10s.  Id., 
less  34,601,240/.  13s.  5d.,  this  deficit  would  be  aug- 
mented to  6,579,591/.  16s.  8d.,  to  settle  which  3,000,000/. 
only  are  required;  so  that,  in  seven  years,  from  1859 
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to  1866,  the  nation  must  have  gained  in  the  working  of 
these  banks  3,579,591/.  16s.  8d. ; being  an  average  of 
profit  of  about  half  a million  per  annum,  or  1 J per  cent, 
on  the  amount  of  the  deposits.  So  far,  therefore,  as 
recent  operations  are  concerned,  this  may  be  deemed 
highly  satisfactory. 

Such  settlement,  however,  of  the  present  position  of 
the  account  between  the  trustees  and  depositors  refers 
only  to  the  amount  which  the  latter  may  claim  from 
the  Government ; concerning  the  deficiencies  in  former 
years,  adverted  to  frequently  in  my  letters  in  your 
columns,  the  public  has  yet  to  be  enlightened : on  this 
head,  obscurity  and  oblivion  seem  likely  to  prevail. 

It  must  be  remembered  that  there  is  no  difference 
whether  money  withdrawn  from  the  funds  of  the 
Savings  Banks  be  taken  from  profits  which,  when  gained, 
become  increased  capital,  or  from  actual  deposits  due  to 
the  public ; both  equally  require  to  be  accounted  for, 
and  on  this  principle  the  454,801/,  Is.  8d.  (r/c/g  Return, 
p.  7,  1830),  the  balance  in  1829,  in  excess  of  deposits, 
ought  to  be  forthcoming  quite  as  much  as  the  very  last 
amount  deposited  by  the  public,  and  should  be  added 
to  the  41,180,832/.  10s.  Id.;  whereby  the  liability  of 
the  Government  would  be  41,632,633/,  11s.  7d.,  al- 
though such  addition  'would  not  be  claimed  bv  de- 
positors.  And  if  to  this  sum  be  added  any  further 
profit  acquired  in  the  thirty-six  years,  from  1829  to 
1866,  of  which  the  public  is  in  ignorance,  the  amount 
would  be  swollen  so  as  not  only  to  justify  the  figures  in 
regard  to  the  probable  amount  of  the  deficit  in  my 
former  Letters,  but  considerably  to  augment  them. 
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As  the  responsibility  of  the  Government  in  regard  to 
tb  e Savings  Banks  now  appears  to  be  openly  acknow- 
le  Iged,  all  their  funds  are  virtually  amalgamated  with 
th  ose  of  the  country  in  general ; the  same  care,  there- 
fo"e,  in  their  application  must  be  exercised  in  both. 
H id  Members  of  Parliament  in  former  years  been  more 
rigid  in  their  examination  of  the  accounts  of  these 
banks,  and  of  Treasury  Minutes,  my  Letters  in  your 
journal  on  the  Savings  Banks  deficit,  and  on  the  re- 
demption of  the  Grafton  Pension,  would  never  have 
be3n  before  the  public. 

When  a ministry  has  in  any  department  of  state  an 
uu  controlled  power  in  the  use  of  public  money,  all  dis- 
cu  ?sion  in  P arliainent  on  budgets  about  general  expenses 
be  3omes  futile.  It  is  indeed  worse  than  futile,  for  it 
pr  3sents  a fictitious  appearance  of  security  to  the  public 
where  it  does  not  exist.  The  chief  entrance  to  the  na- 
tic  nal  treasury  is  apparently  well  secured,  while  the  side 
do  )rs  are  left  open,  leaving  the  interests  of  the  country  in 
jecpardy.  If  this  be  not  altered,  shijo-money,  or  any 
otl  er  similar  unparliamentary  mode  of  exacting  revenue, 
mgy  as  well  be  re-established. 

Brutus  Britannicus. 
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LETTER  XYIII. 

ADDRESS  TO  EVERY  CONSTITUENT  OF  THE 

BRITISH  PARLIAMENT. 


ABSORPTION  OF  THE  SAVINGS  BANKS  DEFICIT. 

“ Livitat  culpam  qui  dclictiim  prEetcrit.” 

Pub.  Syr. 

Fellow  Constituents, — An  unconstitutional  offence 
alluded  to  and  apprehended  in  the  foregoing  Letters, 
seems  likely  to  be  quietly  perpetrated.  He  who  knows 
of  it  and  neglects  to  exert  himself  for  its  prevention 
will  become  a participator  in  the  same.  It  is  therefore 
incumbent  on  every  one  to  be  cautious,  lest  inadvert- 
ently he  may  involve  himself  in  guilt. 

In  the  Terminable  Annuities  Bill  now  before  the 
House,  an  almost  unobserved  process  is  in  operation, 
whereby  a flagrant  infraction  of  the  Constitution  will  in 
all  probability  be  committed. 

This  is  discernible  in  the  application  of  three  inillioiis 
of  the  produce  of  the  forthcoming  Terminable  An- 
nuities to  the  “ squaring  the  account  between  the 
Trustees  of  the  Savings  Banks  and  the  depositors.” 

Let  it  be  well  understood  that  the  intention  of  the 
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Bill,  the  reduction  of  the  debt  by  terminable  annuities, 
in  spite  of  certain  envious  cavillings  against  it,  is  on  the 
w liole  praiseworthy  and  ingenious ; the  complaint  is, 
tl  at  the  most  disgraceful  deficit  in  the  Savings  Banks 
F -inds  by  this  Bill  is  likely  to  pass  into  oblivion  without 
any  notice  of  the  unconstitutional  acts  by  which  it  has 
b(  en  created. 

On  the  introduction  of  the  measure  the  Chancellor  of 
tl  e Exchequer  alluded,  as  it  were,  parenthetically,  to 
tl  e deficit  of  three  millions ; and  on  the  second  read- 
ir  g he  explained  many  points  which,  as  he  said,  he  had 
not  fully  made  known;  he  did  not,  however,  again 
tcuch  upon  the  deficit  about  to  be  absorbed.  The 
House  even  seemed  also  to  have  disrc‘garded  this  im- 
portant subject,  for  no  allusion  was  made  to  it  in  the 
debate.  Should  the  Bill  pass  its  third  reading  in  like 
m anner,  what  a slur  will  thus  weigh  uj)on  the  Avhole  of 
tl  e representatives  of  the  British  peoj)le — that  people 
w 10  brought  their  monarch  to  the  scafibld  for  the  same 
thing,  in  persisting  to  obtain  money  without  the  sanction 
of  Parliament ! 

The  public  must  well  understand  that  these  three 
m llions  are  the  amount  required  to  square  the  account 
between  the  Trustees  of  the  Savings  Banks  and  the 
Depositors  ; they  are  only  a portion,  not  the  total  of  the 
deficit  in  the  Savings  Banks  Funds,  such  being  im- 
possible to  be  accurately  estimated  by  the  present  infor- 
mation before  the  public;  it  may,  however,  approxima- 
te ely  be  assumed,  which  is  sufficient  for  the  present 
pu  rpose,  to  be  about  eight  and  one  quarter  millions^  based 
upon  the  following : 


By  profit.  Average  amount  of  deposits. 

From  1817  tol829, 13 years,  on  9millions, 

at  about  ^ per  cent 

( Return,  p.  7,  1830.) 

,,  1830  to  1839,  10  years,  on  17  mil- 
lions, at  about  f per  cent. . , 

„ 1840  to  1859,  20  „ 29  „ 

at  about  1 per  cent 

„ 1859  to  1866,  6 „ 41  „ 

at  about  1^  per  cent 

(Alluded  to  in  Letter  XVII.) 


£454,801 


3,579,591 


Total  of  estimated  profit  . £11,109,392 
On  the  other  hand,  what  have  been  the  losses  ? 

By  the  statement  in  the  Appendix  of  the  Report, 
1857,  p.  329,  we  find  the  whole  of  the  losses  from  pur- 
chases and  sales  of  stocks  detailed  each  year  (not  added 
together) — 

From  1817  to  1859,  to  be £558,705 

And  of  the  profits  for  the  same  time  . . 379,790 


Loss  . . 

To  this  may  be  added  6-17  per  cent,  loss 
on  38,775,000/.  stock,  the  average 
cost  of  which  (by  Return  in  Ap- 
pendix, p.  329)  is  93/.  17s.  6d.,  the 
valuation  in  June,  1866,  when  the 
Terminable  Annuities  Bill  was  intro- 
duced, being  87,  or 


£178,915 


£2,656,087 


Total  loss  . . £2,835,002 

Deducting  this  from  the  above  11,109,392/.,  will  leave 


8,2  74,390/.  which  is  wanting,  and  ought  to  be  accounted 
for,  as  much  as  the  deposits  from  the  public. 

The  high  rate  of  interest  said  to  have  been  paid  to 
tin  depositors  is  also  assumed  as  a cause  of  the  deficit. 
This  is  erroneous,  for  from  1817  to  1829,  when  the  high 
rat  3 of  4/.  11s.  3d.  was  paid,  there  was  a recognised 
prc  fit  on  the  account  as  above  stated.  Subsequently 
the  interest  was  reduced,  from  1828  to  1844,  to  3/.  16s. 
pel  cent.,  and  from  1844  to  3|;  per  cent.,  which  pre- 
cludes any  enormous  loss  in  the  high  rate  of  interest. 

. t is  quite  clear  that  the  main  portion  of  this  inl- 
ine ase  deficit  arises  from  the  withdrawal  of  money  by 
forner  Administrations  without  the  authority  of  Par- 
liai  nent.  How  such  has  been  expended  there  is  nothing 
to  show,  for  even  the  amount  thus  withdrawn  is  not 
op<  nly  stated.  It  may  have  been  spent  by  George  IV. 
in  his  extravagant  proceedings,  by  Ministers  pandering 
to  diat  monarch’s  profligacy,  or  perhaps  by  accounts  re- 
pudiated by  Parliament,  by  this  means  illegally  liqui- 
dated, or  even  by  portions  lost  in  transitu^  between  the 
Savings  Banks  and  Treasury  Departments.  All  is  void 
of  1 ;atisfactory  information. 

'.'.f,  in  interrogatories  (4161  and  4162,  Report,  1857), 
we  find  that  Stock  transactions  to  the  extent  of 
86.000,000/.  from  the  beginning  were  carried  on  without 
an"  ^ annual  returns  to  Parliament,  and  that  Mr.  Goul- 
bivii,  the  Chancellor  of  the  Exchequer,  knew  nothing 
about  them,  and  accordingly  moved  for  returns,  it  may 
1101  be  unreasonable  for  the  public  to  be  a little  anxious 
ab(  >ut  transactions  ranging  over  so  many  years,  and  to 
sudi  an  enormous  extent. 
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The  subject,  as  far  as  regards  the  past,  is  important, 
for  a principle  has  been  violated ; it  is,  however,  for  the 
future  that  we  have  most  to  care. 

Every  constituent  should  make  it  a duty  to  draw  the 
attention  of  his  representative  to  the  matter,  who  should 
obtain  from  the  Chancellor  of  the  Exchequer  informa- 
tion as  to  what  guarantee  the  nation  has  that  there  will 
be  no  recurrence  of  such  reprehensible  proceedings. 

Remember,  the  Bill  is  in  Committee;  it  may  pass  the 
third  reading,  and  all  chance  of  elucidating  the  sulqect 
will  be  lost  for  ever. 


Beutus  Beitaxxicus. 


June  10,  1866. 


P.S. — Since  the  above  was  written,. a grave  event  has 
taken  place  in  the  fall  of  the  Russell-Gladstone  Adminis- 
tration, which  may  prevent  the  Terminable  Annuities 
Bill  from  passing.  The  matter  will  thus  probably  be 
suspended  for  a time : it  is,  however,  the  duty  of  the 
nation  not  to  let  it  be  forgotten,  or  we  may  hereafter 
have  to  deplore  the  recurrence  of  a similar  evil. 


THE  EXD. 


